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SUMMARY INFORMATION

This summary should be read as an introduction to this Prospectus only. Investors should consider this
Prospectus as a whole and not just this summary. Under European Union Directive 2003/71/EC, in each
member state of the European Economic Area civil liability attaches to those persons who are responsible for
the summary, including any translations of the summary, but only if the summary is misleading, inaccurate or
inconsistent when read together with other parts of this Prospectus. Where a claim relating to the information
contained in this Prospectus is brought before a court, the plaintiff investor might, under the national legislation
of the member state of the European Economic Area where such court is located, have to bear the costs of
translating the Prospectus before the legal proceedings are initiated.

Background to and Reasons for the Readmission

On 15 August 2010, the Vedanta Group agreed to acquire up to 60 per cent. of the fully diluted share
capital of Cairn India.

As announced on 1 August 2011, Vedanta and Cairn Energy received written notification from the
Government of India that consent had been given to the Cairn Acquisition, subject to a number of
conditions. All of these conditions have been or will be satisfied by Completion. Following completion of
the Petronas Acquisition, the Open Offer and the First Tranche Sale, the percentage of Cairn India Shares
to be acquired under the Cairn India Purchase Agreement is 30 per cent. of the fully diluted share capital
of Cairn India. Completion is expected to occur by 8 December 2011. Following Completion, the Vedanta
Group will hold 58.5 per cent. of the fully diluted share capital of Cairn India and will have paid a total
gross consideration of US$8,723.7 million for such shares.

As the Cairn Acquisition constitutes a reverse takeover of Vedanta under the Listing Rules, Vedanta is
required to apply to the FSA and the LSE for the Ordinary Shares to be readmitted to the premium listing
segment of the Official List and to trading on the LSE’s main market for listed securities, respectively.
Vedanta has prepared this Prospectus in connection with its application for Readmission.

Summary Description of the Vedanta Group’s Businesses

Vedanta is a Listed FTSE 100 holding company that owns controlling stakes in a diversified portfolio of
metals and mining companies. The Vedanta Group’s business is principally located in India and the
Vedanta Group also has assets and operations in Zambia, Australia, South Africa, Ireland and Namibia.

The Vedanta Group is primarily engaged in copper, zinc, aluminium, iron ore and commercial power
generation businesses and is also developing and acquiring a port operation business and infrastructure
assets.

Copper—The Vedanta Group’s copper business is comprised of operations in India, Zambia and Australia.
The Vedanta Group’s Indian copper business is principally one of custom smelting and is operated by
Sterlite, while its Zambian copper business is owned and operated by KCM. Revenue from the Vedanta
Group’s copper business in Fiscal 2011 was US$5,169.5 million.

Zinc—The Vedanta Group’s fully integrated zinc business is owned and operated by HZL, India’s leading
primary producer with an 82 per cent. market share by sale volume in India in Fiscal 2011, according to the
ILZDA. In addition, on 9 May 2010, the Vedanta Group agreed to acquire various zinc assets comprising
Skorpion, which owns the Skorpion mine and refinery in Namibia, a 74 per cent. stake in Black Mountain,
whose assets include the Black Mountain mine and the Gamsberg project in South Africa, and Lisheen,
which owns the Lisheen mine in Ireland. Revenue from the Vedanta Group’s zinc business in Fiscal 2011
was US$2,371.7 million (including revenue in respect of Skorpion, Black Mountain and Lisheen following
their acquisition).

Aluminium—The Vedanta Group’s aluminium business is primarily owned and operated by BALCO and
Vedanta Aluminium. BALCO and Vedanta Aluminium are two of the four primary producers of
aluminium in India and together had a 36 per cent. market share by sales volume in India in Fiscal 2010,
according to the AAIL Revenue from the Vedanta Group’s aluminium business in Fiscal 2011 was
US$1,570.1 million.

Iron ore—The Vedanta Group’s iron ore business is owned and operated by SGL, India’s largest exporter of
iron ore in the private sector by volume since 2003, according to the FIMI. Revenue from the Vedanta
Group’s iron ore business in Fiscal 2011 was US$1,977.9 million.



Commercial power generation—The Vedanta Group is currently developing a commercial power generation
business in India that leverages its experience in building and managing CPPs that support its primary
businesses. Revenue from the Vedanta Group’s commercial power generation business in Fiscal 2011 was
US$338.0 million.

Summary Description of the Cairn India Group’s Business

The Cairn India Group is primarily engaged in the business of surveying, prospecting, drilling, exploring,
acquiring, developing, producing, maintaining, refining, storing, trading, supplying, transporting,
marketing, distributing, importing, exporting and generally dealing in minerals, oils, petroleum, gas and
related by-products and other activities incidental to the foregoing. As at 11 August 2010, the Cairn India
Group had the second largest gross oil and gas reserves and resources in India among private sector oil
companies. As part of its business activities, the Cairn India Group also has rights to explore and develop
oil exploration blocks in the Indian sub-continent and Sri Lanka.

Gross production of the Cairn India Group has grown from approximately 66 kboepd in the fifteen months
ended 31 March 2009, to approximately 69 kboepd in the year ended 31 March 2010 and to approximately
149 kboepd in the year ended 31 March 2011. In the three months ended 30 June 2011, average daily gross
production was approximately 172 kboepd.

The Cairn India Group’s principal production asset is a 70 per cent. participating interest in three
contiguous development areas totalling 3,111 square km in the Rajasthan Block pursuant to the Rajasthan
Block PSC that runs until 2020. The first phase of development, including the commissioning of the MPT,
was completed on 29 August 2009. Sales of crude oil through a heated pipeline for the transportation of
crude oil produced at the Rajasthan Block of approximately 590 km commenced on 15 June 2010. As at
31 March 2011, Cairn India was producing approximately 125,000 bopd from the Rajasthan Block. The
Rajasthan Block represents a significant resource base with an estimated aggregate 2P hydrocarbon
initially in place of 4.03 bboe as at 31 March 2011.

As at 30 June 2011, the gross assets of the Cairn India Group were US$5,052.5 million. For Fiscal 2010, the
Cairn India Group’s gain before tax was US$856 million and for H1 2011, the Cairn India Group’s gain
before the tax was US$966.3 million.

Current Trading, Trends and Prospects for the Vedanta Group

The Bond Offering of US$1.65 billion, which was priced on 26 May 2011 and which closed on 7 June 2011,
financed the purchase price for the First Tranche Sale. The US$125.0 million of remaining proceeds were
used to fund the interest rate reserve account under Vedanta’s Acquisition Facility Agreement and pay the
fees and expenses of the Bond Offering. Following successful completion of the Bond Offering, on 7 June
2011 commitments of up to US$1.5 billion under the High Yield Bridge Facility Agreement were
cancelled.

On 26 August 2011, the Supreme Court passed an order banning mining activities in the Chitradurga and
Tumkur districts of Karnataka. In view of this order, SGL’s activities at its mine at Chitradurga, Karnataka
(which presently has an annual permitted capacity of 6 million tonnes) were stopped with immediate
effect, which will adversely affect, to some extent, the performance of SGL. Based on unaudited internal
management information, the turnover and EBITDA attributable to SGL’s operations at Chitradurga in
Fiscal 2011 were INR6,320.28 million (US$141,551,624) and INR3,333.6 million (US$74,660,694),
respectively.

On 10 November 2011, Vedanta announced its interim financial results for the first half of Fiscal 2012.
Vedanta reported revenue for the Vedanta Group of US$6,553 million for the period, an increase of 43 per
cent. from the first half of Fiscal 2011. Vedanta announced production growth in zinc, silver, copper,
aluminium and commercial power generation. Plans are on course to increase the Vedanta Group’s refined
silver capacity through the commissioning of a new silver refinery in the third quarter of Fiscal 2012.
Vedanta also announced that HZDI’s new 100 ktpa Dariba lead smelter had been commissioned and
capitalised during the second quarter of Fiscal 2012. In addition, the Vedanta Group fully integrated the
zinc international business and SGL acquired iron ore assets in Liberia with an estimated one billion
tonnes of potential resources during the first half of Fiscal 2012.

The Cairn Acquisition is expected to be earnings enhancing for Vedanta in the first full financial year
following Completion. Despite the global economic uncertainty, the Vedanta Directors believe that the
long-term outlook for commodities remains favourable and look forward to delivering good performance



with an increase in volumes across the Vedanta Group’s operations and sustainably driving value creation
through the Vedanta Group’s structurally low-cost operations, strategic acquisitions and organic growth
programme. The Vedanta Directors believe that the Cairn Acquisition will benefit Vedanta by enhancing
and diversifying the Combined Group’s exposure to natural resources, which supply the Indian growth
story.

Current Trading, Trends and Prospects for the Cairn India Group

Following the conditional approval of the Government of India of the Cairn Acquisition and a requisition
from CUKHL on 21 July 2011 to convene an extraordinary general meeting of Cairn India, the board of
Cairn India decided to hold a postal ballot of all Cairn India Shareholders to consider the conditions
imposed by the Government of India. In the notice of postal ballot dated 26 July 2011, Cairn India stated
that it was of the view that acceding to the Royalty and Cess Conditions would materially and adversely
affect the Cairn India Group’s revenues and, consequently, profits from the Rajasthan Block under the
Rajasthan Block PSC. However, whilst there is no assurance, agreeing to the Royalty and Cess Conditions
may enhance the Cairn India Group’s ability to further develop the Rajasthan Block given the importance
of active support of the Government of India and ONGC. The royalty being cost recoverable led to a
decline in the Cairn India Group’s revenues and profits after tax for the nine months ended 30 September
2011 of approximately US$589 million. On 14 September 2011, it was announced that Cairn India
Shareholders had passed the ordinary resolution approving the acceptance of the Royalty and Cess
Conditions.

Cairn India announced its unaudited consolidated results for Q3 2011 on 20 October 2011. There has been
no significant change in the financial or trading position of Cairn India since the end of Q3 2011.

Risk Factors

The risk factors summarised below are considered by the Directors to be material in relation to the
Vedanta Group, the Cairn India Group, the Combined Group and the Ordinary Shares:

(i) Risks relating to the Vedanta Group

e delays to the Vedanta Group’s planned expansions and new projects;

e the Vedanta Group’s zinc and iron ore business are substantially dependent upon its Rampura Agucha
lead-zinc mine and its Codli mines, respectively;

e the Vedanta Group’s iron ore business is largely dependent on export sales of iron ore to China;

* there are uncertainties relating to the operation of the Vedanta Group’s commercial power generation
business;

* the Vedanta Group is involved in a number of litigation matters, both civil and criminal in nature;

e the Vedanta Group may be liable for additional taxes if the tax holidays, exemptions and tax deferral
schemes which it currently benefits from expire without renewal, or if tax laws change; and

e changes in tariffs, royalties, customs duties and government assistance may reduce the domestic
premium that the Vedanta Group receives.

(ii) Risks of the Cairn India Group

*  exploration and production operations by the Cairn India Group or operators of assets in which it has
an interest will involve risks normally incidental to such activities;

e the Cairn India Group may encounter interruptions in the availability of exploration, production or
supply equipment or infrastructure and/or increased costs;

e the Cairn India Group may incur liabilities as the operators of its assets and other joint venture
partners may restrict its activities;

e the Cairn India Group is exposed to risks incidental to licensing, other regulatory requirements and
decommissioning;

e plateau production rates from the Rajasthan fields may be less than forecast;

e the waxy nature of the crude oil at the Northern Fields presents flow assurance concerns;



the development and production plans for the Northern Fields are dependent upon the Cairn India
Group obtaining a reliable fuel and water supply for its facilities;

the Cairn India Group may not be able to use EOR techniques successfully;
associated gas production may be greater than forecast;
MPT facilities may become unable to separate associated gas and water from the crude oil;

the construction, installation and commissioning of additional facilities at the MPT may be more
capital intensive than initially forecast and, once completed, may not function as designed;

additional wells may be required to develop the Bhagyam field;

current capital expenditure programmes including the pipeline connecting the Bhagyam field to the
MPT facilities, the Bhagyam field development and the construction of the Salaya to Bhogat section
of the main pipeline and the Bhogat marine terminal may be delayed, not work as designed or incur
greater costs than forecast;

the impact of adverse weather on the Bhogat Marine Loading Facilities may be greater than
anticipated;

ONGOC has disputed several cash calls raised by Cairn India relating to operations conducted during
exploration, development and production;

demand for the oil produced from the Rajasthan Block may not exceed supply, and unforeseen
disruptions at a major buyer’s facilities could adversely impact the Cairn India Group’s business;

exploration activities are capital intensive and inherently uncertain in their outcome;
inadequate plant operating and maintenance procedures; and

risk of counterparty default may result in delayed off takes or payout for delivered production
volumes.

(iii) Risks of the Combined Group

the Combined Group’s stated reserves and resources are only estimates based on a range of
assumptions and there can be no assurance that the anticipated tonnages or grades in the case of the
Vedanta Group, and/or hydrocarbons in the case of the Cairn India Group, will be achieved;

hydrocarbon prices are subject to fluctuations in response to a variety of factors beyond the control of
the Combined Group;

commodity prices and the TcRc may be volatile;

defects in title or loss of any leasehold interests in the Combined Group’s properties could limit its
ability to conduct operations on such properties or result in significant unanticipated costs;

the Combined Group’s operations are subject to extensive governmental, health and safety and
environmental regulations, which require it to obtain and comply with the terms of various approvals,
licences and permits;

Vedanta’s growth strategy to pursue business acquisitions entails significant risks;

the Combined Group depends on the experience and management skill of certain of its key
employees;

the Combined Group is subject to restrictive covenants under its credit facilities that limit its flexibility
in managing its businesses;

a downgrade in Vedanta’s credit ratings may adversely affect its ability to access capital;

the Combined Group’s tax treatment depends on the tax residence of the companies forming part of
its Group;

the Combined Group is exposed to competitive pressures in the various businesses in which it
operates;

the Combined Group is exposed to the political, legal, regulatory and social risks of the countries in
which it operates;



a substantial portion of the Combined Group’s assets and operations are located in India and the
Combined Group is subject to regulatory, economic, social, security and political uncertainties in
India and natural disasters and/or environmental conditions in India. A downturn in the rate of
economic growth in India will be detrimental to the Combined Group’s operating results; and

all of KCM’s assets and operations are located in Zambia and KCM is subject to regulatory, economic,
social and political uncertainties in Zambia.

(iv) Risks relating to the Ordinary Shares

the share prices of publicly traded companies can be highly volatile;
future sales of Ordinary Shares could depress the market price of the Ordinary Shares;

Vedanta Shareholders outside of the United Kingdom may not be able to exercise their pre-emptive
rights; and

Vedanta cannot assure investors that it will make dividend payments in the future.



RISK FACTORS

Investors should consider carefully the risks set out below and the other information contained in this
Prospectus and the information incorporated by reference herein prior to making any investment decision with
respect to the Ordinary Shares. A number of factors affect the businesses, operating results, financial condition
andfor prospects of the Vedanta Group, which includes the Company, its subsidiaries and subsidiary
undertakings from time to time (the ‘“Vedanta Group”), the Cairn India Group (which comprises Cairn India
Limited (“Cairn India”), its subsidiaries and subsidiary undertakings (the “Cairn India Group”)) and/or the
combined Vedanta Group and Cairn India Group with effect from Completion (as defined below) (the
“Combined Group”). Each of the risks highlighted below, or a combination of them, could materially and
adversely affect the businesses, operating results, financial condition and/or prospects of the Vedanta Group, the
Cairn India Group and/or the Combined Group. This could affect the trading price of the Ordinary Shares and,
as a result, investors could lose some or all of their investment. Investors should note that the risks described
below are not the only risks the Vedanta Group, the Cairn India Group and/or the Combined Group faces. The
Company has described only those risks relating to its businesses and/or operations as well as the Ordinary
Shares that it considers to be material. There may be additional risks that it currently considers not to be
material, or of which it is not currently aware, and any of these risks could have the effects set out above.

Investors should read the entire Prospectus.

PART A—RISKS RELATING TO THE VEDANTA GROUP
General

If the Vedanta Group’s planned expansions and new projects are delayed, this could have a material adverse effect
on the Vedanta Group’s businesses, operating results, financial condition and/or prospects.

The Vedanta Group has a number of significant expansion plans for its existing operations and planned
greenfield projects, which involve significant capital expenditure. The timing, implementation and cost of
such expansions are subject to a number of risks, including the failure to obtain necessary leases, licences,
permits, consents and approvals, or funding for the expansions. The Vedanta Group does not currently
have all of the leases, licences, permits, consents and approvals that are or will be required for its planned
expansions and new projects. There can be no assurance that the Vedanta Group will be able to obtain or
renew all necessary leases, licenses, permits, consents and approvals in a timely manner.

Any failure to obtain the requisite regulatory approvals may delay or prevent the Vedanta Group from
commencing commercial operations at certain of these projects. For instance, the Vedanta Group does not
currently have all of the required environmental approvals for the proposed expansion and continuance of
its business operations at the alumina refinery at Lanjigarh in the State of Orissa, which are subject to the
determination of certain legal proceedings pending before the Supreme Court of India (the “Supreme
Court”) and the High Court of Orissa. See also the risk factors further below entitled “Petitions have been
filed in the Supreme Court and the High Court of Orissa to seek the cessation of construction of Vedanta
Aluminium Limited’s (“Vedanta Aluminium”) refinery in Lanjigarh and related mining operations in
Niyamgiri Hills” and “The Combined Group’s operations are subject to extensive governmental, health
and safety and environmental regulations which require it to obtain and comply with the terms of various
approval, licences and permits” and the summary of the litigation in paragraph 13.1(j) of Part X:
“Additional Information” of this Prospectus. In addition, the Supreme Court has recently passed an order
banning mining activities in the Chitradurga and Tumkur districts of Karnataka, which resulted in Sesa
Goa Limited’s (“SGL”) activities at its mine at Chitradurga, Karnataka (which presently has an annual
permitted capacity of 6 million tonnes) being stopped with immediate effect. Based on unaudited internal
management information, the turnover and EBITDA attributable to SGL’s operations at Chitradurga in
Fiscal 2011 were INRG6,320.28 million (US$141,551,624) and INR3,333.6 million (US$74,660,694),
respectively. Further details are set out in paragraph 5.7 of Section A of Part I: “Information on the
Vedanta Group, the Cairn India Group and the Combined Group” of this Prospectus.

Any delay in completing planned expansions, revocation of existing clearances, failure to obtain or renew
regulatory approvals, non-compliance with applicable regulations or conditions stipulated in the approvals
obtained, suspension of current projects or cost overruns or operational difficulties once the projects are
commissioned may have a material adverse effect on the Vedanta Group’s businesses, operating results,
financial condition and/or prospects. Any delay in completing planned expansions could have a material
adverse effect on Vedanta’s credit rating, which may increase its borrowing costs.



The Indian Ministry of Mines has proposed a draft act that could result in holders of mining leases or prospecting
licences paying compensation to stakeholders.

The Indian Ministry of Mines has proposed a draft act which provides that, with respect to which minerals
vest, the holder of a mining lease or prospecting licence shall be liable to pay reasonable compensation to
the stakeholders holding occupation, usufruct or traditional rights of the surface of the land over which the
licence and lease has been granted as mutually agreed (failing which the relevant State Government will
determine the compensation payable). If the Vedanta Group is affected, directly or indirectly, by the
application or interpretation of any such statute, as and when finalised and notified, including any
enforcement proceedings initiated under it and any adverse publicity that may be generated due to scrutiny
or prosecution, it could have a material adverse effect on its businesses, operating results, financial
condition and/or prospects.

Third party interests in Vedanta’s subsidiary companies and restrictions due to stock exchange listings of Vedanta’s
subsidiary companies will restrict Vedanta’s ability to deal freely with its subsidiaries which could have a material
adverse effect on its businesses, operating results, financial condition and/or prospects.

Vedanta does not wholly own any of its operating subsidiaries, although it holds majority stakes in all of its
subsidiary businesses. Although Vedanta has direct or indirect management control of Sterlite Industries
(India) Limited (“Sterlite””), Bharat Aluminium Company Ltd. (“BALCO”), Hindustan Zinc Limited
(“HZL”), Vedanta Aluminium, Madras Aluminium Company Limited (“MALCO”), SGL, Konkola
Copper Mines plc (“KCM”) and the Copper Mines of Tasmania Pty Ltd (“CMT”) and intends to increase
its stake in certain of these subsidiaries, in addition to its interest in Cairn India post-acquisition, each of
these companies has other shareholders who, in some cases, hold substantial interests. As a result of the
minority interests in Vedanta’s subsidiaries and affiliates and the Indian stock exchanges and/or New York
Stock Exchange (“NYSE”) listings of Sterlite, HZL, SGL and Cairn India post acquisition, and the
proposed listings of Sterlite Energy Limited (“Sterlite Energy”’) and Konkola Resources plc (“Konkola
Resources”), these subsidiaries may be subject to additional legal or regulatory requirements, or Vedanta
may be prevented from taking certain courses of action without the prior approval of a particular or a
specified percentage of sharcholders and/or regulatory bodies (under sharcholders’ agreements,
relationship agreements or by operation of law). The existence of minority or other interests in, and stock
exchange listings of, Vedanta’s subsidiaries may limit Vedanta’s ability to increase its equity interests in
these subsidiaries, combine similar operations, utilise synergies that may exist between the operations of
different subsidiaries, move funds among its different businesses or reorganise the structure of its
businesses in a tax efficient manner, which could have a material adverse effect on its businesses, operating
results, financial condition and/or prospects.

Further, pursuant to the requirements for the continued listing of the shares of HZL on the National Stock
Exchange of India Limited (the “NSE”) and the Bombay Stock Exchange Limited (the “BSE”), in the
event that Sterlite, through Sterlite Opportunities and Ventures Limited (“SOVL”), successfully exercises
its second call option to acquire the Government of India’s remaining ownership interest in HZL, Sterlite
would have to either divest a portion of its shareholding in HZL within a period of one year from the
acquisition such that the minimum public shareholding requirement is complied with or delist HZL’s
shares from the NSE and the BSE by making an offer to purchase the equity shares held by the remaining
HZL shareholders at a price determined by way of a reverse book-build process, which could have a
material adverse effect on the Vedanta Group’s operating results and financial condition.

Operating Risks

The Vedanta Group’s copper and aluminium businesses currently depend upon third-party suppliers for a
substantial portion of their copper concentrate and alumina requirements, and their segment results and segment
margins depend upon the market prices for such raw materials.

The Vedanta Group sources a majority of its copper concentrate and a substantial proportion of its
alumina requirements for its copper and aluminium businesses, respectively, from third parties. For
example, in Fiscal 2011, Sterlite sourced 92.9 per cent. of its copper concentrate requirements from third-
party suppliers. In addition, in Fiscal 2011, BALCO sourced 29 per cent. of its alumina requirements from
external international suppliers. As a result, segment results and segment margins of the Vedanta Group’s
copper and aluminium businesses depend upon its ability to obtain the required copper concentrate and
alumina at prices that are low relative to the market prices of the copper and aluminium products that it
sells. The market prices of the copper concentrate and alumina that the Vedanta Group purchases from
third parties and the market prices of the copper and aluminium metals that it sells have experienced
volatility in the past and any increases in the market price of the raw material relative to the market prices



of the metal that the Vedanta Group sells would adversely affect the segment results and segment margins
of the Vedanta Group’s copper and aluminium businesses, which could have a material adverse effect on
its operating results, financial condition and/or prospects.

The Vedanta Group’s zinc and iron ore businesses are substantially dependent upon its Rampura Agucha lead-zinc
mine and its Codli mines, respectively, and any interruption in the operations at those mines could have a material
adverse effect on its businesses, operating results, financial condition and/or prospects.

The Rampura Agucha lead-zinc mine produced 88.8 per cent. of HZL’s total mined metal in zinc and lead
concentrate in Fiscal 2011 and its zinc and lead metal content constituted 74.9 per cent. of the Vedanta
Group’s proved and probable zinc reserves as at 31 March 2011. The Vedanta Group’s zinc business
provided 55.1 per cent. of its operating profit in Fiscal 2011. The Vedanta Group’s operating results have
been and are expected to continue to be substantially dependent on the reserves and low cost of
production of the Rampura Agucha mine and any interruption in the operations at that mine for any
reason could have a material adverse effect on its operating results, financial condition and/or prospects.

Furthermore, the Codli mine in Goa produced 32 per cent. of the Vedanta Group’s total iron ore
production in Fiscal 2011 and constituted 14 per cent. of its proved and probable iron ore reserves as at
31 March 2011. The operations at the Codli mine are conducted pursuant to four contiguous mining leases,
three of which are owned by SGL, and all four of which are in the process of renewal. SGL filed
applications for the renewal of these four mining leases in October 2006. The State Government did not
dispose of the renewal applications prior to the expiry of the relevant leases. Accordingly, pursuant to
Rule 24A of the Mineral Concession Rules 1960 (the “Indian Mineral Concession Rules”), these mining
leases are deemed to be renewed for further periods until the State Government passes orders thereon
under the deeming provisions of Rule 24A(6) of the Indian Mineral Concession Rules. Vedanta currently
has no reason to believe that the State Government will not renew the leases. SGL’s operating results have
been and are expected to continue to be substantially dependent on the reserves of the Codli mines, and
any interruption in the operations at these mines for any reason could have a material adverse effect on the
Vedanta Group’s operating results, financial condition and/or prospects.

SGL operates certain mines through contracts with third parties, which may not be renewed on the same or
otherwise favourable terms or at all.

Currently, SGL conducts mining operations at mines leased by the Government of India to third parties
through long-term ore raising contracts. Under the contract, SGL, as contractor, is responsible for
extracting the ore which it then purchases back from the relevant third-party owners. During Fiscal 2011,
approximately 3.8 million tonnes of SGL’s crude iron ore production (or approximately 20 per cent. of its
iron ore production) was derived from its operation of third-party mines. As part of SGL’s contract
arrangements, SGL generally pays such third-party owners royalty on a per tonne of iron ore basis, which is
linked to the market price of iron ore.

The contract in respect of the Sonshi mine is scheduled to expire on 31 March 2013 and the contract in
respect of the Thakurani mine expired on 30 November 2010 as the renewal terms were not commercially
favourable.

There is no assurance that the third-party mine owners will renew SGL’s contract on the same or otherwise
favourable terms, or at all. There is also no assurance that, where such mine is owned by a third party
under a lease, the third party will apply for a renewal of such lease in a timely fashion prior to its expiry, or
be successful in obtaining such renewals. Any failure to renew material contracts or significant increases in
royalty payments could have a material adverse effect on the Vedanta Group’s business, operating results,
financial condition and/or prospects.

The Vedanta Group’s iron ore business is largely dependent on export sales of iron ore to China. As a result, any
downturn in the rate of economic growth in China or negative changes in international relations between India and
China or negative changes in Chinese regulatory or trade policies relating to the import of iron ore could have a
material adverse effect on its business, operating results, financial condition and/or prospects.

The Vedanta Group’s iron ore business is largely dependent on export sales of iron ore to China. For
instance, in Fiscal 2011, 89.6 per cent. of SGL’s iron ore sales, in terms of volume, were in the export
market, of which 85.6 per cent. of the sales in the export market were derived from sales of iron ore to
customers in China. As a result, the performance and growth of the Vedanta Group’s iron ore business is
necessarily dependent on the health of the Chinese economy, which may be materially and adversely
affected by political instability, regional conflicts or economic slowdown elsewhere in the world, or
otherwise. In addition, any worsening of international relations between India and China, any negative



changes in Chinese regulatory or trade policies relating to the import of iron ore or other limitations,
restrictions or negative changes in SGL’s ability to export iron ore to China could have a material adverse
effect on the Vedanta Group’s business, operating results, financial condition and/or prospects.

There are uncertainties relating to the operation of the Vedanta Group’s commercial power generation business.

The Vedanta Group’s indirectly owned subsidiary, Sterlite Energy, is investing US$1,900 million to build a
2,400 MW coal-based thermal power facility comprising four units in Jharsuguda in the State of Orissa in
India. The first two units are operational, with the remaining two units to be progressively commissioned
by the fourth quarter of Fiscal 2012. Talwandi Sabo Power Limited (““TSPL”), a wholly-owned subsidiary of
Sterlite Energy, has been awarded another power plant project to construct a 1,980 MW coal-based
thermal power plant at Talwandi Sabo in the State of Punjab in India, where the first unit is expected to be
commissioned by the fourth quarter of Fiscal 2013 and the remaining two units by the second quarter of
Fiscal 2014. In addition, TSPL signed a memorandum of understanding with the Government of Punjab in
October 2010 to expand the current capacity of the Talwandi Sabo coal-based thermal power plant by
660 MW, however the plans for this fourth unit are currently on hold due to current coal market conditions
and power tariffs in India. Should current coal market conditions change and Indian power tariffs improve,
the Vedanta Group will consider re-implementing these plans. The estimated aggregate cost of these
2,640 MW TSPL projects is US$3,030 million.

Operating power plants involves many operational risks which are unique to the power generation business
as compared to the Vedanta Group’s metal mining businesses, including the following risks:

*  Dependence on third parties for the construction, delivery and commissioning of the power facilities, the
supply and testing of equipment and transmission and the distribution of any electricity the Vedanta Group
generates, which will be beyond its control. For instance, contractors hired may not be able to
complete construction and installation on time, within budget, or to the specifications in the contracts
with them, or such contractors may otherwise cause delays in meeting project milestones or achieving
commercial operation by the scheduled completion date, which could in turn cause forecast budgets to
be exceeded or result in delayed payment by customers, invoke liquidated damages or penalty clauses
or performance guarantees or result in termination of contracts;

*  The Vedanta Group may not receive the coal block allocations that it expects or may not be allowed to use
such allocations for its commercial power generation business. Any coal block allocations that the
Vedanta Group receives may not be sufficient for its planned operations and the Vedanta Group may
not be successful in procuring a sufficient supply of coal at economically attractive prices, or at all.
Additionally, the coal block allocation letters contain certain restrictive covenants which the Vedanta
Group is subject to, including specified end use and submission of mining plans within a certain
specified period; and

*  Price volatility and changes in tariff policy. ~ As the Vedanta Group will sell the power that it generates
on the open market (rather than to captive schemes), it will be exposed to spot prices, which are
subject to factors beyond the Vedanta Group’s control. The Vedanta Group currently has three
long-term contracts in place.

Furthermore, the power purchase agreements and other agreements that the Vedanta Group has entered
into, or may enter into, may require it to guarantee certain minimum performance standards, such as plant
availability and generation capacity, to the power purchasers. If the Vedanta Group’s facilities do not meet
the required performance standards, the power purchasers may not reimburse the Vedanta Group for any
increased costs arising as a result of its plants’ failure to operate within the agreed norms, which may in
turn have a material adverse effect on the Vedanta Group’s operating results and financial condition. In
addition, national and state regulatory bodies and other statutory and government mandated authorities
may from time to time impose minimum performance standards upon Indian power generation facilities
(including the Vedanta Group’s facilities). Failure to meet these requirements could expose facility
operators to the risk of financial penalties, the quantum of which will depend on the severity of
non-compliance and, in severe cases of non-compliance, involve plant shut downs.

In addition, as a result of increased industrial development in India in recent years, the demand for
contractors with specialist design, engineering and project management skills and services has increased,
resulting in a shortage of and increasing costs of services of such contractors. There can be no assurance
that such skilled and experienced contractors will continue to be available at reasonable rates and the
Vedanta Group may be exposed to risks relating to the cost and quality of their services, equipment and
supplies.



Any of the above events or results could have a material adverse effect on the Vedanta Group’s business,
operating results, financial condition and/or prospects. Accordingly, there can be no assurance that the
Vedanta Group will be successful, realise a profit from or recover its investment in this new business.

Litigation
The Government of India has disputed SOVL’s exercise of the call option to purchase its remaining 29.5 per cent.
ownership interest in HZL.

The setting up of an arbitration tribunal is awaited in relation to a dispute between the Government of
India and SOVL with respect to SOVL’s exercise of its second call option, pursuant to the shareholders’
agreement between the parties, to acquire the remaining shares in HZL held by the Government of India.
The Government of India has refused to act upon the second call option, stating that SOVL’s second call
option violates the provisions of the Indian Companies Act, 1956 (the “Indian Companies Act”) by
restricting the right of the Government of India to transfer its shares. See paragraphs 9.2 of Section A of
Part I: “Information on the Vedanta Group, the Cairn India Group and the Combined Group” and 13.1(f)
of Part X: “Additional Information” of this Prospectus for further details.

There can be no assurance that these arbitral proceedings will result in a favourable outcome for SOVL. In
such an event, SOVL may be delayed in its purchase of, or may be unable to purchase, the Government of
India’s remaining 29.5 per cent. interest in HZL or may be required to pay a purchase price in excess of the
market value or fair value of those shares, which could have a material adverse effect on the Vedanta
Group’s operational flexibility, business, operating results, financial condition and/or prospects.

The Government of India has disputed Sterlite’s exercise of the call option to purchase its remaining 49 per cent.
ownership interest in BALCO.

Arbitration proceedings have recently concluded in relation to a dispute between the Government of India
and Sterlite with respect to Sterlite’s exercise of its second call option pursuant to the shareholders’
agreement between the parties to acquire the remaining shares of BALCO held by the Government of
India. On 25 January 2011, the arbitration tribunal rejected Sterlite’s claims on the grounds that the
clauses in the shareholders’ agreement relating to the call option, the right of first refusal, the tag-along
rights and the restriction on the transfer of shares violate the provisions of the Indian Companies Act. On
23 April 2011, Sterlite filed an application in the High Court of Delhi to set aside this award to the extent
that it holds these clauses ineffective and inoperative. This application is listed for hearing on 10 March
2012. See paragraphs 9.1 of Section A of Part I: “Information on the Vedanta Group, the Cairn India
Group and the Combined Group” and 13.1(g)(i) of Part X: “Additional Information” of this Prospectus for
further details.

There can be no assurance that the outcome of Sterlite’s challenge of the award will be favourable to
Sterlite. In such an event, Sterlite may be unable to purchase the Government of India’s remaining 49 per
cent. interest in BALCO or may be required to pay a higher purchase price, should it decide to
consummate such purchase, which could have a material adverse effect on the Vedanta Group’s
operational flexibility, business, operating results, financial condition and/or prospects.

SEBI has brought proceedings against Sterlite alleging that Sterlite has violated Indian regulations prohibiting
Jfraudulent and unfair trading practices.

In April 2001, the Securities and Exchange Board of India (“SEBI”) ordered prosecution proceedings to
be brought against Sterlite relating to alleged violations by Sterlite of Indian regulations prohibiting
fraudulent and unfair trading practices.

In addition to the civil proceedings before the Court of the Metropolitan Magistrate in Bombay, SEBI also
initiated criminal proceedings in 2001 before the Court of the Metropolitan Magistrate, Mumbai, against
Sterlite, Vedanta’s Executive Chairman (Mr. Anil Agarwal), Sterlite’s Director of Finance (Mr. Tarun Jain)
and the Chief Financial Officer of MALCO at the time of the alleged price manipulation. When SEBI’s
order was overturned in October 2001, Sterlite filed a petition before the High Court of Bombay to defend
these criminal proceedings on the grounds that the Securities Appellate Tribunal of India (the “SAT”’) had
overruled SEBI’s order on price manipulation. The High Court of Bombay has granted an interim stay of
the criminal proceedings.

The then directors and officers were summoned to appear before the Court of the Metropolitan
Magistrate on 18 November 2010. The matter has since been adjourned to various dates and is now listed
for hearing on 26 December 2011. A memorandum has been filed with the Court of the Metropolitan
Magistrate informing the continuation of a stay granted by the High Court of Bombay on the criminal
proceedings. The matter is currently listed in the category of ‘“stayed matters”. Please see
paragraph 13.1(g)(iii) of Part X: “Additional Information” of this Prospectus for further details.
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The claim amount in respect of both civil and criminal proceedings is not presently quantifiable.

In the event that any of the above matters are held against Sterlite, it may be prohibited from accessing the
Indian capital markets for a period of two years and/or may become liable to pay penalties. If Sterlite and
the individuals named in the criminal proceedings do not prevail, this could have a material adverse effect
on the Vedanta Group’s businesses, operating results, financial condition and/or prospects.

The Vedanta Group is involved in a number of litigation matters, both civil and criminal in nature, which could
together have a material adverse effect on the businesses, operating results, financial condition and/or prospects of
the Vedanta Group.

The Vedanta Group is involved in a variety of legal and regulatory proceedings, including criminal matters,
property disputes, alleged violations of environmental and tax laws, alleged violation of the provisions of
the Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations 1997 (the “Indian Takeover Code”), and alleged price manipulation of Sterlite’s equity shares
on the Indian stock exchanges. The total claims on account of the disputes with sales tax, excise and related
tax authorities amounted to US$296.5 million, of which US$6.4 million was recorded as current liabilities,
as at 31 March 2011. The claims by third-party claimants amounted to US$287.0 million as at 31 March
2011, none of which were recorded as current liabilities.

The Ministry of Corporate Affairs of the Government of India has ordered an investigation by the SFIO into SGL’s
affairs in respect of alleged mismanagement, malpractices, financial and other irregularities, which primarily
occurred in the period prior to its acquisition by the Vedanta Group.

On 23 October 2009 the Ministry of Corporate Affairs of the Government of India ordered an
investigation by the Serious Fraud Investigation Office of India (the “SFIO”) into SGL’s affairs and that of
SGL’s former subsidiary, Sesa Industries Limited (which has since been amalgamated with SGL with effect
from 14 February 2011) (“SIL”), in respect of alleged mismanagement, malpractices, financial and other
irregularities, including the alleged siphoning and diversion of funds, which allegedly occurred primarily in
the period prior to the Vedanta Group’s acquisition of SGL. Please see paragraph 13.1(e)(v) of Part X:
“Additional Information” of this Prospectus for further details.

On 26 May 2011, SGL received a copy of the report by the SFIO on its investigations into SGL’s affairs.
Certain allegations are made in the SFIO’s report relating to under-invoicing in the exporting of iron ore,
over-invoicing in the importing of coal, commission to Mitsui & Co Ltd (“Mitsui”’) and other violations
under the Indian Companies Act during the period from 2001 to 2007. The report has recommended that
action be taken against the directors of SGL during the aforementioned period. In response to the report
received from the SFIO, SGL filed its representation on 21 June 2011 and an additional representation on
1 July 2011 to the secretary of the Ministry of Corporate Affairs with a copy to the SFIO explaining in
detail SGL’s position on the allegations made in the SFIO’s report and denying the allegations made
therein. In the event punitive proceedings are initiated by the SFIO or any other regulatory authority or
court or tribunal against SGL or any of its past or present directors or executive officers, or an adverse
order or judgement is passed against SGL or such directors or executive officers, SGL may be subject to
reputational and penal consequences or other sanctions, including significant fines and criminal
prosecutions, which may, depending on the severity of the consequences, have a material adverse effect on
the Vedanta Group’s business, operating results, financial condition and/or prospects.

The Vedanta Group is involved in various litigation proceedings relating to the proposed cancellation of permits and
environmental approval as a result of Sterlite’s alleged violation of certain air, water and hazardous waste
management regulations at its Tuticorin plant.

Various writ petitions were filed before the High Court of Madras sometime between 1996 and 1998 by the
National Trust for Clean Environment and certain private citizens alleging that sulphur dioxide emissions
from Sterlite’s copper smelting operations at Tuticorin are causing air, water and hazardous waste
pollution resulting in damage to the marine ecosystem and the lives of people living in and around
Tuticorin. On 28 September 2010, the High Court of Madras ordered the closure of the Vedanta Group’s
copper smelting plant at Tuticorin. Following the Vedanta Group’s special leave petition to the Supreme
Court, on 1 October 2010 the Supreme Court granted an interim stay on the High Court’s order of
28 September 2010. The Supreme Court has in the interim directed the National Environmental
Engineering Research Institute of India (“NEERI”) to file an independent status report on the operations
of the Vedanta Group’s copper smelting plant at Tuticorin, after a joint inspection with officials of the
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Central Pollution Control Board (“CPCB”), the Tamil Nadu Pollution Control Board (“TNPCB”) and the
petitioners. NEERI has filed its report before the Supreme Court. Please see paragraph 13.1(g)(ii) of
Part X: “Additional Information” of this Prospectus for further details.

The financial impact, if any, of the writ petitions is not precisely quantifiable.

Petitions have been filed in the Supreme Court and the High Court of Orissa to seek the cessation of construction of
Vedanta Aluminium’s refinery in Lanjigarh and related mining operations in Niyamgiri Hills.

In 2004, a writ petition was filed against, among others, Sterlite and Vedanta Aluminium alleging that the
proposed grant of the mining lease by Orissa Mining Corporation Ltd. (“OMC”) to Vedanta Aluminium
and Sterlite to mine bauxite in the Niyamgiri Hills at Lanjigarh in the State of Orissa would violate the
provisions of the Forest (Conservation) Act, 1980 of India (the “Indian Forest Act”). Please see
paragraph 13.1(j) of Part X: “Additional Information” of this Prospectus for further details.

Vedanta Aluminium was issued two notices by the Ministry of Environment and Forest of the Government
of India (the “MoEF”) dated 31 August 2010 to show cause as to (i) why the environmental clearance of its
existing one mtpa alumina refinery should not be revoked and directions should not be issued for closure
of its existing refinery and (ii) why the terms of reference issued on 12 March 2008 for the expansion of its
alumina refinery from one mtpa to six mtpa should not have been withdrawn.

Vedanta Aluminium has submitted its response to the show cause notices. On 20 October 2010, in respect
of the first show cause notice, the MoEF permitted Vedanta Aluminium to carry on its business operations
subject to compliance with certain conditions. On 20 October 2010, in respect of the second show cause
notice, the MoEF withdrew the terms of reference issued on 12 March 2009 and directed Vedanta
Aluminium to cease further construction of the expansion of its alumina refinery from one mtpa to six
mtpa. Vedanta Aluminium filed a writ petition in the High Court of Orissa challenging the order dated
20 October 2010 and requesting the reconsideration of the expansion plans under the relevant circular of
the MoEF. The High Court of Orissa has heard the matter and has dismissed Vedanta Aluminium’s writ
petition and upheld the actions of the MoEF. However, in line with the MoEF’s submissions to the High
Court that, if Vedanta makes a fresh application, such application shall be considered (as in other cases),
Vedanta Aluminium made a fresh application to the MoEF. As the MoEF has not considered Vedanta
Aluminium’s application, Vedanta Aluminium filed a review petition before the High Court on
26 September 2011. On 28 September 2011, the High Court directed that the matter be listed for hearing
after the High Court’s holiday period. The matter has not yet been listed for hearing.

In the event that Vedanta Aluminium’s fresh application to the MoEF and the High Court is not
successful, Vedanta Aluminium may be restricted in its ability to expand or be forced to close its alumina
refinery and, consequently, the Vedanta Group’s business, operating results, financial condition and/or
prospects may be materially and adversely affected.

Tax Risks

The Vedanta Group may be liable for additional taxes if the tax holidays, exemptions and tax deferral schemes
which it currently benefits from expire without renewal, or if tax laws change.

The Vedanta Group currently benefits from significant tax holidays, exemptions and tax deferral schemes,
which apply for limited periods. There can be no assurance that these and other tax holidays or exemptions
will be renewed when they expire or that any application the Vedanta Group makes for new tax holidays or
exemptions will be successful. The expiry or loss of existing tax holidays, exemptions and tax deferral
schemes or the failure to obtain new tax holidays, exemptions or tax deferral schemes will likely increase
the Vedanta Group’s tax obligations, which could have a material adverse effect on its businesses,
operating results, financial condition and/or prospects.

Changes in tax laws could also result in additional taxes being payable by the Vedanta Group. For example,
the Government of India has raised the export duty on iron ore fines several times in the last few years. On
28 February 2011, the Government of India announced that export duty on fines and lumps would be
increased to 20 per cent. from the previous rates of 5 per cent. and 15 per cent, respectively, with effect
from 1 March 2011.
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Industry Risks

Changes in tariffs, royalties, customs duties and government assistance may reduce the domestic premium that the
Vedanta Group receives, which would adversely affect its profitability and operating results.

Copper, zinc and aluminium are sold in the Indian market at a premium to the international market prices
of these metals due to tariffs payable on the import of such metals. Between March 2003 and June 2009,
basic customs duties on imported copper, zinc, lead, alumina and aluminium decreased cumulatively from
25 per cent. to 5 per cent. These duties have remained at 5 per cent. since June 2009. The Government of
India may reduce customs duties further in the future, although the timing and extent of such reductions
cannot be predicted. As the Vedanta Group sells the majority of the commodities that it produces in India,
any further reduction in Indian tariffs on imports will decrease the premiums it receives in respect of those
sales. The Vedanta Group’s profitability depends in part on the continuation of import duties, any
reduction of which would have a material adverse effect on its businesses, operating results, financial
condition and/or prospects.

The Vedanta Group pays royalties to the Indian State Governments of Rajasthan, Chhattisgarh, Goa,
Karnataka and Tamil Nadu and also to the Government of Zambia and to the State Government of
Tasmania in Australia for its mining activities. Any upward revision to the royalty rates being charged
currently or payment of any additional royalty for mining of associated minerals may have a material
adverse effect on its profitability.

Indian exports of copper, alumina, aluminium and zinc receive assistance premiums from the Government
of India, which have been reduced since Fiscal 2002 and may be further reduced in the future. Any
reduction in these premiums will decrease the revenue that the Vedanta Group receives from export sales
and could have a material adverse effect on its businesses, operating results, financial condition and/or
prospects.

PART B—RISKS OF THE CAIRN INDIA BUSINESS

Exploration and production operations by the Cairn India Group or operators of assets in which it has an interest
will involve risks normally incidental to such activities, such as natural disasters and geological uncertainties, over
which the Cairn India Group has no control.

Exploration and production operations by the Cairn India Group, or the operators of assets in which it has
an interest, will involve risks normally incidental to such activities, including blowouts, oil spills, gas leaks,
explosions, fires, equipment damage or failure, natural disasters, unexploded ordinance, geological
uncertainties, unusual or unexpected rock formations and abnormal pressures. Offshore operations are
also subject to natural disasters as well as to hazards inherent in marine operations and damage to
pipelines, platforms, facilities and sub-sea facilities from trawlers, anchors and vessels. The Cairn India
Group’s producing fields are located in areas that can be subject to extreme weather conditions, flooding,
earthquake and other natural disasters.

The occurrence of any of these events could result in environmental damage, injury to persons and loss of
life, production delays, failure to produce oil or gas in commercial quantities or an inability to exploit fully
discovered reserves.

Consequent delays to seismic, drilling or production activities and declines from normal field operating
conditions can be expected to lead to increased costs or adversely affect revenue and cash flow levels to
varying degrees. The majority of the production of the Cairn India Group is sourced from its interests in a
limited number of PSCs or concessions. Problems in any one PSC or concession could have a material
adverse impact upon the Cairn India Group’s business, operating results, financial condition and/or
prospects.

The Cairn India Group may encounter interruptions in the availability of exploration, production or supply
equipment or infrastructure and/or increased costs.

The Cairn India Group, or the operators of assets in which it has an interest, may face interruptions or
delays in the availability of equipment or infrastructure, including seismic survey vessels, rigs, pipelines and
storage tanks, on which exploration and production activities are dependent. Such interruptions or delays
could result in disruptions to exploration activities, production, oil and gas off-take arrangements and
increased costs and could have a material adverse effect on the Cairn India Group’s business, operating
results, financial condition and/or prospects.
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The Cairn India Group may incur liabilities as the operators of its assets and other joint venture partners may
restrict its activities.

The Cairn India Group operates the majority of its assets. Accordingly, any mismanagement of an asset by
the Cairn India Group may give rise to liabilities to its joint venture partners in respect of such asset. There
is also a risk that other parties with interests in its assets may elect not to participate in certain activities
relating to those assets which require that party’s consent. In such circumstances, it may not be possible for
such activities to be undertaken by the Cairn India Group alone or in conjunction with other participants
at the desired time or at all. In addition, other joint venture partners may default in their obligations to
fund capital or other funding obligations in relation to the assets. In certain circumstances, the Cairn India
Group may be required under the terms of the relevant operating agreement to contribute all or part of
any such funding towards the shortfall of the defaulting parties, against lien of participating interest of such
defaulting parties which may be forfeited by the Cairn India Group if the default continues pursuant to the
provisions of the relevant agreement.

The Cairn India Group is exposed to risks incidental to licensing, other regulatory requirements and
decommissioning.

The Cairn India Group’s activities in the countries in which it operates or intends to operate are subject to
receipt of licences, regulations and approvals of governmental authorities including those relating to the
exploration, development, operation, production, marketing, pricing, transportation and storage of oil and
gas, taxation and environmental and health and safety matters.

The Cairn India Group has limited or no control over whether or not necessary approvals or licences (or
renewals thereof) are granted or maintained, the timing of obtaining (or renewing) such licences or
approvals, the terms on which they are granted or the tax regime to which the Cairn India Group or its
assets will be subject. For example, the proposed increase in production in the Rajasthan fields is subject to
regulatory approval. As a result, the Cairn India Group may in certain circumstances have limited control
over the nature and timing of development and exploration of oil and gas fields in which it has or seeks
interests.

Changes in regulatory requirements in countries in which the Cairn India Group has existing activities or
new countries targeted for future investment could preclude or detrimentally affect the schedule or costs
associated with its planned activities.

Upon the expiry of licences, contractors are generally required, under the terms of relevant licences or
local law, to dismantle and remove equipment, cap or seal wells and generally make good production sites.
There can, however, be no assurance that the Cairn India Group will not in the future incur
decommissioning charges in excess of those currently provided for, since local or national governments
may require decommissioning to be carried out in circumstances where there is no express obligation to do
so, particularly in case of future licence renewals. This could have a material adverse effect on the Cairn
India Group’s business, operating results, financial condition and/or prospects.

Plateau production rates from the Rajasthan fields may be less than forecast.

The estimates of production rates and field life contained in the field development plans (the “FDPs”) for
the Mangala, Bhagyam, Aishwariya, Raageshwari and Saraswati fields which were submitted to, and
approved by, the management committee of the PSC between the Government of India and a consortium
consisting of the Oil and Natural Gas Corporation Limited (“ONGC”), Shell India Production
Development B.V. (“SIPD”) and Cairn India in relation to three contiguous development areas (the
“Development Area”) totalling 3,111 square km in Block RJ-ON-90/1 (the “Rajasthan Block™), (the
“Rajasthan Block PSC”), are based on the Cairn India Group’s estimates of future field performance.
Where any estimates of future production rates are in excess of the existing approved field plateau
production rates, the consent of the joint venture partner, the appropriate regulatory authorities and the
Government of India will be required before any of the fields can produce at these enhanced estimates of
future production rates. In the event that consent of the joint venture partner is delayed or not obtained,
production would be limited to the rate set out in the FDP, which would have a detrimental impact on the
Cairn India Group’s operating results. Future field performance is subject to a number of risks that are
beyond the control of the Cairn India Group. If the actual amounts of such reserves are less than
estimated, the Cairn India Group’s business, operating results, financial condition and/or prospects could
be materially and adversely affected.
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The waxy nature of the crude oil at the Northern Fields presents flow assurance concerns.

The waxy nature of the crude oil at the Mangala, Aishwariya, Bhagyam and Shakti fields in the Rajasthan
Block in the state of Rajasthan in northwest India (the “Northern Fields”) requires the Cairn India Group
to use hot water injection as the recovery technique at these fields. Injection of hot water requires that the
temperature of the water is maintained at a certain level to ensure that the temperature of the crude oil is
not reduced by the water used in the injection process to the point where solidification may occur. If the
temperature of the injection water is not maintained at the required level, the required injection rate may
not be able to be maintained and the overall field production rate and ultimate recovery may be adversely
impacted. Any reduction in its crude oil production and/or estimates of ultimate recovery could have a
material adverse effect on the Cairn India Group’s business, operating results, financial condition and/or
prospects.

The waxy nature of the crude oil requires that the temperature of the crude oil transported through the
main 24 inch insulated oil pipeline and connecting spur lines should be kept at a temperature greater than
the wax appearance temperature of the crude oil. Maintaining the temperature of the crude oil above this
wax appearance temperature has required the installation of a specialised heating system and heating
stations at various points along the pipeline. If the specialised heating system does not perform as expected
and/or there are problems associated with the performance of the heating stations and/or there are
problems supplying fuel to the power generation systems at these heating stations, the crude oil may not be
maintained at the required temperature, which would have an adverse impact on the rates at which oil can
be transported through the pipeline network. This would have a detrimental impact on the Cairn India
Group’s operating results and revenues.

The development and production plans for the Northern Fields are dependent upon the Cairn India Group
obtaining a reliable fuel supply for power generation and heating of the Northern Fields facilities.

The reliability of fuel supply for power generation and heating for the Northern Fields processing facilities
is essential to ensure the quality of the Cairn India Group’s crude oil production (see the preceding risk
factor entitled “The waxy nature of the crude oil at the Northern Fields presents flow assurance
concerns”). Currently, the power generation and heating requirements are being supplied by a power plant
that has been installed and commissioned at the Mangala Processing Terminal (the “MPT”). The power
plant has been designed to use associated natural gas from the Mangala field supplemented as required by
natural gas from the Raageshwari Deep gas field which is located in the Rajasthan Block approximately
80 km from the site designated for the power plant.

While the current gas supply is adequate to ensure a sufficient fuel supply for the operation of the power
generating plant, there is no guarantee that the current estimates of the future fuel requirements can be
supplied from the gas associated with existing and future oil production supplemented by gas supply from
the Raageshwari Deep gas field. An alternative energy source would need to be obtained, which could
increase the Cairn India Group’s operating costs and have a detrimental impact on its revenues.

The development and production plans for the Northern Fields are dependent upon the Cairn India Group’s ability
to provide its own supply of water to its production and servicing facilities.

The Cairn India Group is using hot water injection to maintain reservoir pressure and to optimise crude oil
recovery at the Mangala field. The approved FDPs of the Bhagyam and Aishwariya fields also assume that
water injection will be used to maintain reservoir pressure and optimise future oil recovery from these
fields. The source water for these fields is being, and will continue to be, provided from water production
wells drilled in the Thumbli saline aquifer in the Barmer Basin and connected to the MPT. Extraction of
saline water also requires the approval of the relevant authority.

There can be no assurance that the Cairn India Group’s modelling of the impact of its expected water
extraction from the Thumbli groundwater flow is accurate. A failure to extract the required amount of
water during the production life of the existing and currently planned developments, or an inaccurate
prediction of the impact on the groundwater flow of its activities, or removal of the authorities’ approval to
extract saline water, may require the Cairn India Group to access alternative water sources resulting in
increased capital expenditure.

In addition, there can be no assurance that the local community will not seek to hold the Cairn India
Group responsible for any invasion of the fresh water supply by saline groundwater from the aquifer.
Although the appropriate authority has given its consent for the extraction of saline groundwater from
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Thumbli, it is possible that the Cairn India Group will be perceived by the local Barmer community to be
directly or indirectly responsible for any shortage of fresh water or a deterioration in water quality. In such
an event, local authorities, who have permitted the Cairn India Group to use the saline groundwater, may
require the Cairn India Group to access alternative water sources, which could have a material adverse
effect on the Cairn India Group’s business, operating results, financial condition and/or prospects.

The Cairn India Group may not be able to use EOR techniques successfully.

The FDPs for the Northern Fields assume, or are expected to assume, the use of EOR techniques to
extract an additional incremental percentage of the estimated oil in place in the reservoirs. EOR screening
studies of the Northern Fields have concluded that polymer flooding or alkaline surfactant polymer
flooding, two common EOR techniques, are the preferred EOR options. A pilot scheme is underway at the
Mangala field.

If the Mangala EOR pilot scheme is successful, Cairn India intends to seek the required approvals from
the Government of India, relevant regulators and joint venture partner ONGC to proceed with a revision
of the Mangala FDP to expand the EOR scheme across the Mangala field. However, this strategy presents
a number of logistical and other challenges. The Cairn India Group will be required to source large
quantities of the types of polymer that would be required for the EOR techniques and ensure their
efficient transportation to the fields. To date, members of the Cairn India Group have neither entered into
any agreements regarding such supplies for full field implementation of EOR nor determined a method of
transportation of such material to the fields. There can be no assurance that the Cairn India Group will
successfully conclude an agreement to purchase such material or successfully and efficiently transport the
quantities that it will require. Further, if the Cairn India Group fails to maintain the polymer at the correct
temperature in the reservoir, then it may degrade and not function correctly, thereby reducing the
incremental amount of crude oil that the Cairn India Group expects to recover. There is also a risk that
polymer fouling of the surface facilities might occur, leading to a deterioration of the operating efficiency
of the processing plant.

In addition, the use of such a recovery technique may significantly increase the operational expenditure
necessary to extract crude oil. The economic viability of such recovery techniques will be determined by the
incremental cost of such techniques compared to the then prevailing price of crude oil in the international
markets. There can be no assurance that, at the time the Cairn India Group intends to effect these
enhanced recovery techniques, the price of crude oil will allow such techniques to be an economically
viable proposition. All of these factors could have a material adverse effect on the Cairn India Group’s
business, operating results, financial condition and/or prospects.

Associated gas production may be greater than forecast.

The associated gas production from the Northern Fields may be greater than forecast and any such
associated gas remaining after satisfying the MPT fuel gas requirements may exceed any environmental
limits for the disposal of such associated gas. This could require crude oil production to be reduced to
allow such limits to be met, or require the construction of facilities to inject any such excess gas into a
suitable reservoir, which would require the construction of additional facilities with the associated
additional costs, any of which could have a material adverse effect on the Cairn India Group’s business,
operating results, financial condition and/or prospects.

MPT facilities may become unable to separate associated gas and water from the crude oil.

The MPT facilities, which are designed to separate gas and water from the produced oil, may not function
as designed over the producing life of the fields whose production is processed at the MPT facilities. This
may result in the crude oil not meeting pipeline export specifications, which may mean that any such crude
oil either cannot be sold or will be sold at a significant discount to the agreed crude oil sales price, which
could have a material adverse effect on the Cairn India Group’s business, operating results, financial
condition and/or prospects.

The ongoing commissioning of additional production facilities at the MPT and further investments to augment
processing capacity and infrastructure may be more capital intensive than initially forecast and, once complete, may
not function as designed.

Work is continuing on the commissioning of additional production facilities at the MPT to achieve
processing capacity beyond 175,000 bopd by March 2012. This considers the processing of crude oil from
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the Bhagyam field, which is dependent upon necessary and timely approvals from the Government of
India. Further investments are also planned to augment processing capacity and pipeline infrastructure to
deliver the currently envisaged basin potential of 240,000 bopd.

These additional production facilities and augmentations to processing capacity and infrastructure may be
more capital intensive than initially forecast and, once completed, may not function as designed. This could
have an adverse effect on the ability to separate associated gas and water from the produced oil, which in
turn could mean that such oil is of a quality such that it cannot be sold or such oil is sold at a significant
discount to the agreed sales price for the produced crude oil.

The occurrence of any of the events described above could have a material adverse effect on the Cairn
India Group’s business, operating results, financial condition and/or prospects.

Additional wells may be required to develop the Bhagyam field.

The results of the Bhagyam development drilling programme may indicate that additional development
wells (whether producers or water injectors) may be required in order that the Bhagyam field can produce
at the approved Bhagyam field plateau production rate. If additional wells are required, this will mean an
increase in the field development costs, which may require the approval of the joint venture partner, the
relevant regulatory authorities and the Government of India. This could have a material adverse effect on
the Cairn India Group’s business, operating results, financial condition and/or prospects.

The pipeline connecting the Bhagyam field to the MPT facilities may not work as designed.

The main export pipeline connecting the Bhagyam field to the MPT facilities is based on the same design
as has been used for the main 24 inch oil export pipeline from the MPT to Salaya on the Gujarat coast.
This design relies on being able to heat the export pipeline with an externally applied electric current. If
this design does not work as expected, there is a risk that the temperature of the crude oil drops below the
wax appearance temperature and that the crude oil becomes extremely viscous and difficult to pump,
which can ultimately lead to plugging of the pipeline with waxy deposits. Such an occurrence would
adversely affect the ability of the Bhagyam field to produce at the currently approved Bhagyam field
plateau production rate of 40,000 bopd, which could have a material adverse effect on the Cairn India
Group’s business, operating results, financial condition and/or prospects.

The costs of the Bhagyam field development may be greater than forecast.

The Bhagyam FDP has been approved by ONGC, the relevant regulatory authorities and the Government
of India. The estimated costs were included within the Bhagyam FDP and, although these costs allowed for
some increase in costs between the time at which the Bhagyam FDP was approved and the actual awards of
the contracts, there is a risk that the estimates of these costs were too low and the costs of developing the
Bhagyam field are greater than the approved Bhagyam field development costs. If this occurs, there is a
risk that either the development of the Bhagyam field is delayed while approval is sought from the joint
venture partner, the relevant regulatory authorities and the Government of India for any increase in costs
or that the Bhagyam FDP will have to be modified to allow the development of the Bhagyam field within
the approved budgetary costs. Either of these occurrences could result in a delay in the onset of production
from the Bhagyam field as well as increasing the risk that some of the Bhagyam field development costs are
not allowed for cost recovery purposes, which could have a material adverse effect on the Cairn India
Group’s business, operating results, financial condition and/or prospects.

The construction of the Salaya to Bhogat section of the main pipeline may take longer than planned, may not work
as intended and the costs of construction may be greater than forecast.

While work has commenced on the construction and installation of the Salaya to Bhogat section of the
main pipeline using the same pipeline contractor that was used for the installation of the MPT to Salaya
section of the main oil pipeline, there is a risk that the construction, installation and commissioning of the
Salaya to Bhogat section, which is approximately 80 km long could take longer than planned. Factors that
could adversely affect the construction schedule are: (i) inclement weather conditions in Gujarat;
(ii) difficulties in obtaining all the required access to pipeline rights of use; (iii) difficulties with local
landowners obstructing access to the pipeline routes; (iv) shortages and/or delays in obtaining all the
required material; (v) shortages of skilled labour; and (vi) non-compliance with the Cairn India Group’s
health, safety, environmental and quality policies.
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The design of the Salaya to Bhogat section of the main oil pipeline is the same as for the MPT to Salaya
section. This design relies on the ability to heat the main oil pipeline using an externally applied electric
current to ensure that the temperature of the crude oil passing through the pipeline is maintained above
the wax appearance temperature. Failure to maintain the crude oil temperature above the wax appearance
temperature will result in wax being deposited with the associated increase in the viscosity of the crude oil,
which in turn will result in the loss of pressure required to keep the crude oil moving. If uncorrected, the
oil will solidify and the pipeline will have to be shut down while the problems are corrected.

The construction of the additional Salaya to Bhogat section of the main pipeline has been approved by
ONGOC, the relevant regulatory authorities and the Government of India. The estimated costs of the Salaya
to Bhogat section were included as part of the overall cost estimates for construction of the main pipeline
and although these costs allowed for some increase in costs between the time at which the construction of
the main pipeline was approved and the actual awards of the contracts for the Salaya to Bhogat section,
there is a risk that the estimates of these costs were too low and the costs of developing the Salaya to
Bhogat section exceeds the currently approved costs. If this occurs, there is a risk that the joint venture
partner, the relevant regulatory authorities and the Government of India do not approve the increase in
costs. This could increase the risk that some of the costs for constructing, installing and commissioning this
section of the main pipeline are not allowed for cost recovery purposes.

The occurrence of any of the above events could have a material adverse effect on the Cairn India Group’s
business, operating results, financial condition and/or prospects.

The construction of the Bhogat marine terminal and loading facilities may take longer than planned, may not work
as planned and the costs of construction may be greater than forecast.

While work has commenced on the construction and installation of the marine terminal and loading
facilities using the same oil terminal contractor that was used for the construction of the Radhanpur oil
terminal, there is a risk that the construction, installation and commissioning of the marine terminal and
loading facilities could take longer than planned. Factors that could adversely affect the construction,
installation and commissioning schedule are: (i) inclement weather conditions in Bhogat; (ii) difficulties
with local landowners; (iii) shortages and/or delays in obtaining all the required materials; (iv) unforeseen
‘sea-bottom’ conditions which may adversely affect dredging operations; (v) shortage of skilled labour; and
(vi) non-compliance with the Cairn India Group’s health, safety, environmental and quality policies. If the
completion of the Bhogat terminal and/or marine loading facilities are delayed, this will adversely impact
the ability to despatch crude oil to customers who require the marine transportation of the crude oil to
their receiving terminals.

The construction of the Bhogat marine terminal and loading facilities has been approved by ONGC, the
relevant regulatory authorities and the Government of India. The estimated costs of the Bhogat marine
terminal and loading facilities were included and although these costs allowed for some increase in costs
between the time at which the construction of the main pipeline was approved and the actual awards of the
contracts, the information relating to the costs of constructing the marine terminal and the allied marine
loading facilities was at a very early stage, so there is a risk that the estimates of these costs were too low
and the costs of developing these facilities exceeds the currently approved costs. If this occurs, there is a
risk that the joint venture partner, the relevant regulatory authorities and the Government of India do not
approve any increase in these costs. This could increase the risk that some of the costs for developing,
installing and commissioning the Bhogat marine terminal and loading facilities are not allowed for cost
reCovVery purposes.

The design of the Bhogat marine loading facilities requires that the crude oil stored in the Bhogat marine
storage facilities be sent offshore to a marine loading facility. The distance to the marine loading facility is
approximately 14 km and there is a risk that the temperature of the crude oil could drop below the wax
appearance temperature which, if uncorrected, could lead to plugging of the line and the consequent
impact on the export of the crude oil.

The occurrence of any of the above events could have a material adverse effect on the Cairn India Group’s
business, operating results, financial condition and/or prospects.
The impact of adverse weather on the Bhogat Marine Loading Facilities may be greater than anticipated.

The storage capacity of the Bhogat storage facilities has been based on analysis of historical environmental
data (wind and sea states) relevant to the location of the Bhogat marine loading facilities. If the predictions
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of future wind and sea-states have underestimated the periods for which the marine oil tankers will be
unable to load their cargoes, then this could mean that the overall Bhogat marine storage facilities are
insufficient to store the required quantities of crude oil for a prolonged period of down-time associated
with adverse environmental conditions. This could have an adverse impact on the plateau production rates
of the Rajasthan fields, which could have a material adverse effect on the Cairn India Group’s business,
operating results, financial condition and/or prospects.

ONGUC has disputed several cash calls raised by Cairn India relating to operations conducted during exploration,
development and production.

There are various ongoing disagreements between Cairn India and ONGC relating to the allocation of
costs incurred by exploration, development and laying of pipelines in the Rajasthan Block. Specifically,
ONGC has withheld payment towards exploration cash calls on the grounds that it is not liable for
contribution of costs towards exploration. There can be no guarantee ONGC will fulfil its payment
commitments or that Cairn India will be successful in pursuing these disputed payments in any subsequent
litigation proceedings. The Ministry of Petroleum and Natural Gas of the Government of India
(“MoPNG”) has been consulted to elicit whether exploration activities can be continued in the context of
these ongoing payment disputes. Should the MoPNG conclude that further exploration is not allowed in
the Rajasthan Block, Cairn India may be required to take the matter to arbitration. Although Cairn India
believes that further exploration is permitted in the Rajasthan Block and has secured legal opinions
supporting that view, there is a risk that an arbitration panel would determine that further exploration is
not allowed. Should such an event occur, it could have a material impact on the future cash flows and
earnings of the Cairn India Group.

Demand for the oil produced from the Rajasthan Block may not exceed supply, and unforeseen disruptions at a
major buyer’s facilities could adversely impact the Cairn India Group’s business.

The Cairn India Group has in place infrastructure and oil sales agreements with several public sector
utilities and private sector refineries for expected levels of crude production from the Mangala Field
during the period to March 2012. Stoppage of off-take or supply could result if the buyers fail to take
delivery of volumes anticipated by these sales agreements. As production increases there is a risk that
buyers will not be able to take all of the available production capacity. Additionally, the majority of
production is going to a single buyer and any unforeseen disruption at this buyer’s facilities would affect
sales volume and therefore revenue generation of the Cairn India Group. Any of these could have a
material adverse impact on oil sales and cash flow of the Cairn India Group. Completion of the pipeline
from Salaya to Bhogat will provide a longer term solution allowing access to additional coastal refineries.

Exploration activities are capital intensive and inherently uncertain in their outcome.

Exploration activities are capital intensive and inherently uncertain in their outcome. There is a risk that
the Cairn India Group or the operators of assets in which it has an interest will undertake exploration
activities and incur significant costs in so doing with no assurance that such expenditure will result in the
discovery of hydrocarbons, whether or not in commercially viable quantities.

Inadequate plant operating and maintenance procedures may have a material adverse effect on the financial
condition or operating results of the Cairn India Group.

The Cairn India Group has in place operating and maintenance procedures to maintain the integrity of its
production facilities but there is a risk that unplanned events, inadequate application of these procedures
or higher levels of corrosion than expected could cause disruption to production, which would have an
adverse impact on oil sales and cash flow of the Cairn India Group and which ultimately could have a
material adverse effect on the business, operating results, financial condition and/or prospects of the Cairn
India Group.

Risk of counterparty default may result in delayed off takes or payout for delivered production volumes.

The Cairn India Group has entered into agreements with a number of contractual counterparties in
relation to the sale and supply of their respective hydrocarbon production volumes and is, therefore,
subject to the risk of delayed off takes or payment for delivered production volumes or counterparty
default.
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In certain cases, the relevant counterparty, either legally or as a result of geographic, infrastructure or
other constraints or factors, is in practice the sole potential purchaser of the relevant production output.
This is particularly the case for sales of gas which rely upon the availability or construction of transmission
and other infrastructure facilities, enabling the supply of gas produced to be supplied to end users. The
absence of competitors for the transmission or purchase of gas produced by the Cairn India Group may
expose it to offtake and production delays, adverse pricing or other contractual terms or may restrict the
availability of transmission or other necessary infrastructure.

Such delays or defaults or adverse pricing or other contractual terms or restricted infrastructure availability
could have a material adverse effect on the Cairn India Group’s business, operating results, financial
condition and/or prospects.

PART C—RISKS OF THE COMBINED GROUP
General

The Combined Group’s stated reserves and resources are only estimates based on a range of assumptions and there
can be no assurance that the anticipated tonnages or grades in the case of the Vedanta Group, and/or hydrocarbons
in the case of the Cairn India Group, will be achieved.

The estimated mine lives for the Vedanta Group’s mines and field lives for the Cairn India Group’s assets
are set out in Part I'V: “Ore Reserves and Mineral Resources Information™ of this Prospectus. To realise
future production growth and/or extraction, extend the lives of its mines and/or fields and ensure the
continued operation of its businesses, the Combined Group must continue to realise its existing identified
reserves, convert resources into reserves, develop its resource base through the realisation of identified
mineral potential, undertake successful exploration and/or acquire new reserves and resources.

The Vedanta Group’s mineral reserves and resources described in this Prospectus constitute estimates
reported in accordance with the Australasian Code for Reporting of Identified Mineral Resources and Ore
Reserves dated September 1999, prepared by the Joint Ore Reserves Committee of the Australasian
Institute of Mining and Metallurgy, Australian Institute of Geoscientists and Minerals Council of Australia
(the “JORC Code”) or, in the case of KCM, the South African Code for Reporting of Exploration Results,
Mineral Resources and Mineral Reserves (the “SAMREC Code”). The Cairn India Group’s reserves and
resources described in this Prospectus are prepared in accordance with the Petroleum Resources
Management System jointly published by the Society for Petroleum Engineers, the World Petroleum
Council, the American Association of Petroleum Geologists and the Society of Petroleum Evaluation
Engineers (the “PRMS”). In respect of these estimates, no assurance can be given that the anticipated
tonnages or grades in the case of the Vedanta Group, and/or hydrocarbons in the case of the Cairn India
Group, will be achieved, that the indicated level of recovery will be realised or that mineral reserves or
resources can be mined, processed, and/or extracted profitably. Actual reserves, resources or mineral
potential may not conform to the geological, metallurgical or other expectations and the volume and grade
of ore and/or hydrocarbons recovered may be below the estimated levels. In addition, there can be no
assurance that further on site drilling or other exploratory work will result in the affirmation of previous
estimates. The estimated resources described in this Prospectus should not be interpreted as a statement of
the commercial viability, potential or profitability of any future operations. Lower market prices, increased
costs of production, reduced recovery rates and other factors may render the Combined Group’s reserves
or resources uneconomic to exploit and may result in a reduction of its reserve estimates from time to time.
Reserves data is not indicative of future operating results. If the Combined Group’s actual mineral reserves
and resources are less than current estimates or are rendered uneconomic or if the Combined Group fails
to develop its resource base through the realisation of new mineral potential, this could have a material
adverse effect on the Combined Group’s businesses, operating results, financial condition and/or
prospects.

Hydrocarbon prices are subject to fluctuations in response to a variety of factors beyond the control of the Combined
Group.

Historically, hydrocarbon prices have been subject to large fluctuations in response to a variety of factors
beyond the control of the Combined Group. No assurance can be given that hydrocarbon prices will
increase, or that existing price levels will be maintained, in the future. Lower hydrocarbon prices may
result in a reduction in revenues or net income and could have a material adverse effect on the Combined
Group’s businesses, operating results, financial condition and/or prospects.
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Commodity prices and the TcRc may be volatile, which may have a material adverse effect on the Combined Group’s
revenue, and operating resulls.

Historically, the international commodity prices for copper, zinc, aluminium and iron ore and the
prevailing market TcRc rates for copper have been volatile and subject to wide fluctuations in response to
relatively minor changes in the supply of, and demand for, such commodities, market uncertainties, the
overall performance of world or regional economies, the related cyclicality in industries the Combined
Group directly serves and a variety of other factors. Commodity prices and the market TcRc rate for
copper may continue to be volatile and subject to wide fluctuations in the future. In 2009, the decline in
commodity prices was based on a global decline in supply of such commodities. A decline in the prices that
the Combined Group receives for its coppert, zinc, aluminium or iron metals or in the market TcRc rate for
copper would adversely affect the Combined Group’s revenue and operating results and a sustained drop
would have a material adverse effect on its businesses, operating results, financial condition and/or
prospects.

If the Combined Group cannot secure additional reserves of copper, zinc, bauxite and iron ore that can be mined at
competitive costs or cannot mine existing reserves at competitive costs, its profitability and operating margins could
decline.

If the Vedanta Group’s existing copper, zinc and bauxite reserves cannot be mined at competitive costs or
if the Combined Group cannot secure additional reserves that can be mined at competitive costs, the
Combined Group may become more dependent upon third parties for copper concentrate, zinc
concentrate and alumina. If the Vedanta Group’s existing iron ore reserves cannot be mined at competitive
costs, the Combined Group’s iron ore business may become unprofitable. Because the Combined Group’s
mineral reserves decline as it mines the ore, the Combined Group’s future segment results and segment
margins depend upon its ability to access mineral reserves with geological characteristics that allow mining
at competitive costs. Replacement reserves may not be available when required or, if available, may not be
of a quality capable of being mined at costs comparable to the existing or exhausted mines.

The Combined Group may not be able to accurately assess the geological characteristics of any reserves
that it acquires, which may adversely affect its operating results and financial condition. Because the value
of reserves depends on that part of its mineral deposits that are economically and legally exploitable at the
time of the reserve calculation, a decrease in metal prices may result in a reduction in the value of mineral
reserves that the Combined Group obtains as less of the mineral deposits contained therein would be
economically exploitable at the lower prices. Exhaustion of reserves at particular mines may also have an
adverse effect on the Combined Group’s operating results that is disproportionate to the percentage of
overall production represented by such mines. Further, with the depletion of reserves, the Combined
Group may face higher unit extraction costs per mine.

The Combined Group’s ability to obtain additional reserves in the future could be limited by restrictions
under the Vedanta Group’s or the Cairn India Group’s existing or the Combined Group’s future debt
agreements, competition from its competitors, lack of suitable acquisition candidates, government,
regulatory and licensing restrictions, difficulties in obtaining mining leases and surface rights or the
inability to acquire such properties on commercially reasonable terms, or at all. In addition, the Vedanta
Group and the Cairn India Group are and the Combined Group will be subject to various government
limitations on their ability to mine. To increase production from the Vedanta Group’s existing copper,
bauxite, lead-zinc and iron ore mines, the Combined Group must apply for governmental approvals which
it may not be able to obtain in a timely manner, or at all.

The results of appraising discoveries and estimating reserves are uncertain.

The results of appraising discoveries are uncertain, which may result in reductions in projected reserves
and production declines and may involve unprofitable efforts, not only from dry wells, but also from wells
that are productive but uneconomic to develop. Furthermore, as Combined Group’s mineral reserves
decline as it mines the ore, the Combined Group’s future segment results and segment margins depend
upon its ability to access mineral reserves with geological characteristics that allow mining at competitive
costs and replacement reserves may not be available when required. Appraisal and development activities
may be subject to delays in obtaining governmental approvals or consents, shut-ins of connected wells,
insufficient storage or transportation capacity or exhaustion and depletion of reserves or other geological
and mechanical conditions, all of which may result in a material increase in the Combined Group’s costs of
operations or delay anticipated revenues.
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The Combined Group’s operations are subject to operating risks that could result in decreased production,
increased cost of production and increased cost of or disruptions in transportation, which could materially and
adversely affect its businesses, operating results, financial condition and/or prospects.

The success of each of the Combined Group’s businesses is subject to operating conditions and events
beyond its control that could, among other things, increase its mining, transportation or costs of
production, disrupt or halt operations at its mines and production facilities permanently or for varying
lengths of time, or interrupt the transportation of the Combined Group’s products to its customers. These
conditions and events include:

Disruptions in mining, drilling and production due to equipment failures, unexpected maintenance
problems and other interruptions. All of the Combined Group’s operations are vulnerable to
disruptions. Metal processing plants are especially vulnerable to interruptions, particularly where an
event causes a stoppage which necessitates a shut down in operations. Stoppages in certain types of
the Combined Group’s smelters, even if lasting only a few hours, can cause the contents of furnaces or
cells to solidify, resulting in a plant closure for a significant period and necessitating expensive repairs,
any of which could materially and adversely affect its operating results and/or financial condition.
Drilling may involve unprofitable efforts, not only with respect to dry wells, but also with respect to
wells that are productive but do not produce sufficient net revenues to return a profit after drilling,
operating and other costs.

Availability of raw materials for energy requirements. ~Any shortage of or increase in the prices of the
raw materials needed to satisfy the Combined Group’s energy requirements may interrupt its
operations or increase its cost of production. The Combined Group is particularly dependent on coal
which is used in many of its captive power plants (“CPP”). The Combined Group’s aluminium
business, which has high energy consumption due to the energy intensive nature of aluminium
smelting, is significantly dependent on receiving allocations from Coal India Limited, the government
owned coal monopoly in India (“Coal India”).

Availability of water.  'The mining operations of the Combined Group’s zinc and aluminium businesses
and its CPPs depend upon the supply of a significant amount of water. There is no assurance that the
water required for these operations will continue to be available for the Combined Group in sufficient
quantities or that the cost of water will not increase.

Disruptions to or increased costs of transport services. 'The Combined Group depends upon seaborne
freight, inland water transport, rail, trucking, overland conveyor and other systems to transport
bauxite, alumina, zinc concentrate, copper concentrate, iron ore, oil, natural gas, metallurgical coke,
pig iron, coking coal and other supplies to its operations and to deliver its products to customers. Any
disruption to or increase in the cost of these transport services, including as a result of fuel cost
increases, interruptions that decrease the availability of these transport services or increases in
demand for transport services from the Combined Group’s competitors or from other businesses, or
any failure of these transport services to be expanded in a timely manner to support an expansion of
the Combined Group’s operations, could have a material adverse effect on its businesses, operating
results and/or financial condition.

Crude oil, natural gas, hydrocarbons and petrochemicals processed and the resulting products are, by their
nature, hazardous materials that are, in many cases, highly combustible. The nature of production
operations exposes the Combined Group to the heightened risk from accidents involving explosions and
fire.  The oil and gas operations are also subject to common operational risk such as interruptions to
power supplies, technical facilities, flooding, or other accidents. Such risks and hazards may result in
damage or harm to, or destruction of, properties, production, facilities, people and the environment.
In addition, if a spill or other contamination results from production, storage, export, shipment or sale
of oil or other hydrocarbon products occurs, this could result in significant environmental liabilities.

Accidents at mines, smelters, refineries, cargo terminals and related facilities, including as a result of the
occurrence of natural disasters.  Any accidents or explosions, including as a result of the occurrence of
natural disasters, causing personal injury, property damage or environmental damage at or to the
Combined Group’s mines, smelters, refineries, cargo terminals and related facilities may result in
significant losses, expensive litigation, imposition of penalties and sanctions or suspension or
revocation of permits and licences. Injuries to and deaths of workers at the Vedanta Group’s mines
and facilities have occurred in the past and may occur in the future. Most recently, construction at the
Vedanta Group’s 1,200 MW power plant at Korba was disrupted following the collapse of a chimney
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under construction in September 2009 during heavy rains and lightning. There were 40 fatalities in the
accident and Shandong Electric Power Construction Corporation (“SEPCO”), the Vedanta Group’s
engineering, procurement and construction contractor, and Gamon Dunkerley and Company Ltd, the
sub-contractor, are the subjects of an investigation by the Chhattisgarh government. Consequently, in
August 2010, the International Safety Awards for 2009 conferred on BALCO’s Alumina Smelter Plant
II and Vedanta Aluminium were withdrawn pending further investigation by the British Safety
Council.

*  Strikes and industrial actions or disputes. The majority of the Combined Group’s workforce is
unionised. Strikes and industrial actions or disputes have occurred in the past and may occur in the
future, which may lead to business interruptions and halts in production for the Combined Group.

The occurrence of any one or more of these conditions or events could have a material adverse effect on
the Combined Group’s businesses, operating results, financial condition and/or prospects.

Defects in title or loss of any leasehold interests in the Combined Group’s properties could limit its ability to conduct
operations on such properties or result in significant unanticipated costs.

The Combined Group’s ability to mine the land on which it has been granted mining lease rights and to
make use of its other industrial and office premises is dependent on its acquisition of surface rights.
Surface rights and title to land are required to be negotiated separately with landowners and there is no
guarantee that these rights will be granted. Any delay outside of the ordinary course of business in
obtaining or inability to obtain or any challenge to its title or leasehold rights to surface rights could
negatively affect the Combined Group’s businesses, operating results, financial condition and/or prospects.

In addition, there may be certain irregularities in title in relation to some of the Combined Group’s owned
and leased properties. For example, some of the agreements for such arrangements may not have been
duly executed and/or adequately stamped or registered in the land records of the local authorities or the
lease deeds may have expired and not yet been renewed. Since registration of land title in India is not
centralised and has not been fully computerised, the title to land may be defective as a result of a failure on
the Combined Group’s part, or on the part of a prior transferee, to obtain the consent of all such persons
or duly complete stamping and registration requirements. The uncertainty of title to land may impede the
processes of acquisition, independent verification and transfer of title and any disputes in respect of land
title that the Combined Group may become party to may take several years and considerable expense to
resolve if they become the subject of court proceedings. Further, certain of these properties may not have
been constructed or developed in accordance with local planning and building laws and other statutory
requirements, or it may be alleged that such irregularities exist in the construction and development of the
Combined Group’s built up properties. Any such dispute, proceedings or irregularities may have an impact
on the operations of the Combined Group.

The Combined Group relies upon third-party contractors and providers of equipment, who may not be readily
available and whose costs may increase.

In common with many exploration and production companies, the Combined Group and the operators of
assets often contract or lease services and equipment from third-party providers. Such services and
equipment can be scarce and may not be readily available at the times and places required.

In addition, the costs of third-party services and equipment have increased significantly over recent years
and may continue to rise. Scarcity of services and equipment and increased prices may, in particular, result
from any significant increase in regional exploration and development activities, which in turn may be the
consequence of increased or continued high hydrocarbon or mineral prices. The scarcity of such services
and equipment, as well as their potentially high costs, could delay, restrict or lower the profitability and
viability of projects which may have a material adverse effect on the Combined Group’s businesses,
operating results, financial condition and/or prospects.

The Combined Group’s insurance coverage may prove inadequate to satisfy future claims against it.

The Combined Group maintains insurance which it believes is typical in the respective industries in which
it operates and in amounts which it believes to be commercially appropriate. Nevertheless, the Combined
Group may become subject to liabilities, including liabilities for pollution or other hazards, against which it
has not insured adequately or at all, or cannot insure. The Combined Group’s insurance policies contain
certain customary exclusions and limitations on coverage which may result in its claims not being honoured
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to the full extent of the losses or damages it has suffered. In addition, the Combined Group’s operating
entities in India can only seek insurance from domestic insurance companies or foreign insurance
companies operating in joint ventures with Indian companies and these insurance policies may not
continue to be available at economically acceptable premiums. The occurrence of a significant adverse
event, the risks of which are not fully covered or honoured by such insurers, could have a material adverse
effect on the Combined Group’s businesses, operating results, financial condition and/or prospects.

The Combined Group’s operations are subject to extensive governmental, health and safety and environmental
regulations, which require it to obtain and comply with the terms of various approvals, licences and permits. Any
Jailure to obtain, renew or comply with the terms of such approvals, licences and permits in a timely manner may
have a material adverse effect on its businesses, operating results, financial condition and/or prospects.

Numerous governmental permits, approvals and leases are required for the Combined Group’s operations
as the industries in which it operates and seeks to operate are subject to numerous laws and extensive
regulation by national, state and local authorities in jurisdictions including India, Sri Lanka, Zambia,
Australia, Namibia, South Africa, Ireland and any other jurisdictions where the Combined Group may
operate in the future. The Combined Group’s operations are also subject to laws and regulations relating
to employment, the protection of health and safety as well as the environment. For instance, the Combined
Group is required to obtain various environmental and labour-related approvals in connection with its
operations in India, including clearances from the MoEFE, Government of India and from the relevant
Pollution Control Boards in the various states in India in which the Combined Group operates and
registration under the Factories Act, 1948, as amended (the “Indian Factories Act”) in order to establish
and operate its facilities. Certain of such approvals are valid for stipulated periods of time and require
periodic renewals, such as the consents to operate under the Air (Prevention and Control of Pollution)
Act, 1981, as amended (the “Indian Air Act”) and the Water (Prevention and Control of Pollution) Act,
1974, as amended (the “Indian Water Act”) from the relevant Pollution Control Boards, which are
generally granted for a period of one year. See paragraphs 14 and 15 of Section A of Part I: “Information
on the Vedanta Group, the Cairn India Group and the Combined Group” of this Prospectus for more
information on the regulatory regime and requirement of approvals, permits and consents for the
Combined Group’s operations. Further, the Combined Group’s exploration and mining activities depend
on the grant, renewal or continuance in force of various exploration and production licenses and contracts
and other regulatory approvals that are valid for a specific period of time. In addition, such licences and
contracts contain various obligations and restrictions, including restrictions on assignment or any other
form of transfer of a mining lease or on the employment of a person who is not an Indian national. For
instance, in connection with the Vedanta Group’s mining operations in India, mining leases are typically
granted for a period of 20 to 30 years and stipulate conditions including approved limits on extraction.

Furthermore, the Combined Group’s ability to mine new areas of land in respect of which it is seeking
mining rights is dependent on its separate acquisition of surface rights. While Vedanta expects the Vedanta
Group to be able to continue to obtain additional surface rights in its ordinary course of business, any
delay or substantial compensation costs in obtaining, or inability to obtain, additional surface rights could
have a material adverse effect on its businesses, operating results, financial condition and/or prospects.

The costs, liabilities and requirements associated with complying with existing and future laws and
regulations may also be substantial and time-consuming and may delay the commencement or continuation
of exploration, mining or production activities.

Failure by the Combined Group to comply with applicable laws, regulations or recognised international
standards, or to obtain or renew the necessary permits, approvals and leases may result in the loss of the
right to operate its facilities, or continue its operations, the imposition of significant administrative
liabilities, or costly compliance procedures, or other enforcement measures that could have the effect of
closing or limiting production from its operations. If the Combined Group were to fail to meet
environmental requirements or to have a major accident or disaster, it may also be subject to
administrative, civil and criminal proceedings by governmental authorities, as well as civil proceedings by
environmental groups and other individuals, which could result in substantial fines, penalties and damages
against it as well as orders that could limit or halt or even cause the closure of its operations, any of which
could have a material adverse effect on its businesses, operating results, financial condition and/or
prospects.

New legislation or regulations, or different or more stringent interpretation or enforcement of existing laws
and regulations, may also require the Combined Group or its customers to change operations significantly

24



or incur increased costs, which could have a material adverse effect on the Combined Group’s businesses,
operating results, financial condition and/or prospects. For example, due to a recent change in the mining
law in Zambia, KCM was required to apply for the renewal of the mining licences for its mines and will be
required to obtain an operating permit on an annual basis.

Additionally, Vedanta’s listed subsidiaries, Sterlite, HZL and SGL are required to comply with various
conditions mandated by SEBI and the relevant stock exchanges, which are amended from time to time.
Any inability to comply with the applicable conditions may subject such subsidiaries to regulatory action,
including imposition of penalties, and adversely affect their reputation.

Please see paragraphs 13.1(g)(ii) and 13.1(j) of Part X: “Additional Information” of this Prospectus for
further information.

Vedanta’s growth strategy to pursue business acquisitions entails significant risks.

Vedanta intends to continue to pursue acquisitions to expand its businesses. There can be no assurance
that Vedanta will be able to identify suitable acquisition, strategic investment or joint venture
opportunities, obtain the financing necessary to complete and support such acquisitions or investments,
integrate such businesses or investments or that any businesses acquired will be profitable. If Vedanta’s
Indian subsidiaries attempt to acquire non-Indian companies, they may not be able to satisfy certain Indian
regulatory requirements for such acquisitions and may need to obtain the prior approval of the Reserve
Bank of India (the “RBI”), which they may not be able to obtain. The funding of such acquisitions by
Vedanta may require certain approvals from regulatory authorities in India.

In addition, acquisitions and investments involve a number of risks, including possible adverse effects on
the Combined Group’s operating results, diversion of management’s attention, loss of goodwill on account
of change of ownership, failure to retain key personnel, risks associated with unanticipated events or
liabilities, including environmental liabilities, and difficulties in the assimilation of the operations,
technologies, systems, services and products of the acquired businesses or investments. Any failure to
achieve successful integration of such acquisitions or investments could have a material adverse effect on
the Combined Group’s businesses, operating results, financial condition and/or prospects.

The Combined Group depends on the experience and management skill of certain of its key employees.

The Combined Group’s efforts to continue its growth will place significant demands on its management
and other resources and the Combined Group will be required to continue to improve operational,
financial and other internal controls, both in and outside India across all locations. The Combined Group’s
ability to maintain and grow its existing businesses and integrate new businesses will depend on its ability
to maintain the necessary management resources and on its ability to attract, train and retain personnel
with skills that enable it to keep pace with growing demands and evolving industry standards. The
Combined Group is, in particular, dependent to a large degree on the continued service and performance
of the executive management team of Vedanta and other key team members in the Combined Group’s
business units. These key personnel possess technical and business capabilities that are difficult to replace.
The loss or diminution in the services of Vedanta’s executive management or other key team members, or
its failure otherwise to maintain the necessary management and other resources to maintain and grow its
businesses, could have a material adverse effect on its businesses, operating results, financial condition
and/or prospects. In addition, as the Combined Group’s businesses develop and expand, the Combined
Group believes that its future success will depend on its ability to attract and retain highly skilled and
qualified personnel, which is not guaranteed.

Currency fluctuations among the Indian Rupee, the Australian dollar, the Zambian Kwacha, the Sri Lankan rupee
and the US dollar could have a material adverse effect on the Combined Group’s operating resulls.

Although substantially all of the Combined Group’s revenue is tied to commodity prices that are typically
priced by reference to the US dollar, most of its expenses are incurred and paid in Indian Rupees and, to a
lesser extent, the Australian dollar, the Sri Lankan rupee and the Zambian Kwacha. In addition, in Fiscal
2011, 56.9 per cent. of the Vedanta Group’s revenue was derived from commodities that it sold to
customers outside India. The exchange rates between the Indian Rupee and the US dollar, between the Sri
Lankan rupee and the US dollar, between the Australian dollar and the US dollar and between the
Zambian Kwacha and the US dollar have changed substantially in recent years and may fluctuate
substantially in the future. See paragraph 10.1 of Part V: “Operating and Financial Review Relating to the
Vedanta Group” of this Prospectus and paragraph 11.6 of Part VI: “Operating and Financial Review
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Relating to the Cairn India Group” of this Prospectus for further details. The Combined Group’s
operating results and/or financial condition could be adversely affected if the US dollar depreciates against
the Indian Rupee, the Australian dollar, the Sri Lankan rupee or the Zambian Kwacha. The Combined
Group seeks to mitigate the impact of short-term movements in currency on its businesses by hedging its
short-term exposures progressively based on their maturity. However, large or prolonged movements in
exchange rates may have a material adverse effect on the Combined Group’s businesses, operating results,
financial condition and/or prospects.

The Combined Group is subject to restrictive covenants under its credit facilities, including term loans and working
capital facilities, that limit its flexibility in managing its businesses.

There are restrictive covenants in the agreements that the Combined Group has entered into with certain
banks and financial institutions for its existing borrowings and in relation to the financing secured for the
acquisition by the Vedanta Group of, in aggregate, 48.1 per cent. of the fully diluted share capital of Cairn
India pursuant to the terms of the sale and purchase agreement dated 15 August 2010 among Cairn UK
Holdings Limited (“CUKHL”), Cairn Energy plc (“Cairn Energy”), Twin Star Holdings Limited (‘“Twin
Star”’) and Vedanta, as amended, (the “Cairn India Purchase Agreement”) and the open offer made by
SGL to holders of shares in Cairn India (the “Cairn India Shareholders™) (other than any member of the
Cairn Energy Group) to acquire up to 20.01 per cent. of the issued share capital of Cairn India under the
Indian Takeover Code which was launched on 11 April 2011 (the “Open Offer”) (together, the “Cairn
Acquisition”). These restrictive covenants require the Combined Group to maintain certain financial ratios
and seek the prior permission of these banks and financial institutions for various activities, including,
among others, any change in its capital structure, issue of equity, preferential capital or debentures, raising
any loans and deposits from the public, undertaking any new project, effecting any scheme of acquisition,
merger, amalgamation or reconstitution, implementing a new scheme of expansion or creation of a
subsidiary. Such restrictive covenants may restrict the Combined Group’s operations or ability to expand
and may adversely affect its businesses, operating results, financial condition and/or prospects.

A downgrade in Vedanta’s credit ratings may adversely affect its ability to access capital.

Vedanta’s current long-term debt is rated “BB” on negative outlook, “Ba2” on negative outlook and “BB”
on stable outlook, as reported by Standard & Poor’s Ratings Services (“Standard & Poor’s”), Moody’s
Investors Service, Inc (“Moody’s”) and Fitch Ratings Limited (“Fitch”), respectively. The debt ratings are
based on, among others, the assumption that the Vedanta Group’s expansion projects will progress as
planned and may be adversely affected if those projects are subject to significant delays or otherwise
affected by regulatory or other constraints. A downgrade may adversely affect the Combined Group’s
ability to access capital and would likely result in more stringent covenants and higher interest rates under

the terms of any new indebtedness.

The Combined Group’s tax treatment depends on the tax residence of the companies forming part of its Group.
Proposed changes to the UK controlled foreign company taxation rules could result in certain profits of the
Company’s non-UK subsidiaries being taxable in the UK.

The UK government has been considering and implementing reforms to the UK controlled foreign
company (“CFC”) regime. The UK government has announced its intention to introduce a full reform of
the CFC rules in the UK Finance Bill 2012. At present, there is insufficient detail in respect of the
proposals in order to determine whether the effective tax rate of the Combined Group would be increased
by these changes. Should any new regime apply to CFCs within the Combined Group, then depending on
the nature of that regime, it could have a material impact on the Combined Group’s effective tax rate on
an ongoing basis as profits of subsidiaries in low-tax jurisdictions may become subject to an effective tax
rate of 26 per cent. (the UK main rate of corporation tax; the UK government has previously announced
its intention to further reduce the main rate by 1 per cent. in each of 2012, 2013 and 2014) by application of
that regime to such subsidiaries’ profits, or a higher effective rate if credit is not available for locally paid
tax.

The Combined Group is exposed to competitive pressures in the various businesses in which it operates.

The mines and minerals, commercial power generation, and oil and gas industries are highly competitive.
The Combined Group will continue to compete with other industry participants in the search for and
acquisition of mineral and oil and gas assets and licences. Competitors include companies with, in many
cases, greater financial resources, local contacts, staff and facilities than those of the Combined Group.
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Competition for exploration and production licences as well as for other investment or acquisition
opportunities may increase in the future. This may lead to increased costs in the carrying out of the
Combined Group’s activities, reduced available growth opportunities and may have a material adverse
effect on its businesses, operating results, financial condition and/or prospects.

The Combined Group is exposed to the political, legal, regulatory and social risks of the countries in which it
operates.

The Combined Group is exposed to the political, economic, legal, regulatory and social risks of the
countries in which it operates or intends to operate. These risks potentially include expropriation and
nationalisation of property, instability in political, economic or financial systems, uncertainty arising from
underdeveloped legal and regulatory systems, corruption, civil strife or labour unrest, acts of war, armed
conflict, terrorism, outbreaks of infectious diseases, prohibitions, limitations or price controls on
hydrocarbon exports and limitations or the imposition of tariffs or duties on imports of certain goods.

Countries in which the Combined Group has operations or intends to have operations have transportation,
telecommunications and financial services infrastructures that may present logistical challenges not
associated with doing business in more developed locales. Furthermore, the Combined Group may have
difficulty ascertaining its legal obligations and enforcing any rights it may have.

Once the Combined Group has established operations in a particular country, it may be expensive and
logistically burdensome to discontinue such operations should economic, political, physical or other
conditions subsequently deteriorate. All of these factors could have a material adverse effect on the
Combined Group’s businesses, operating results, financial condition and/or prospects.

Risks Relating to Investments in India

A substantial portion of the Combined Group’s assets and operations are located in India and the Combined Group
is subject to regulatory, legislative, economic, social and political uncertainties in India.

A substantial portion of the Combined Group’s assets and employees are located in India and Vedanta
intends to continue to develop and expand the Combined Group’s facilities in India. Consequently, the
Combined Group’s financial performance will be affected by changes in exchange rates and controls,
interest rates, commodity prices, subsidies and controls, changes in government policies and legislation,
including taxation policies, regulatory and leasing or licensing policies, social and civil unrest and other
political, social and economic developments in or affecting India.

The Government of India has exercised and continues to exercise significant influence over many aspects
of the Indian economy. Since 1991, successive Indian governments have pursued policies of economic
liberalisation, including by significantly relaxing restrictions on the private sector. Nevertheless, the role of
the Indian Central and State Governments in the Indian economy as producers, consumers and regulators
has remained significant and there can be no assurance that such liberalisation policies will continue. The
present government has announced policies and taken initiatives that support the continued economic
liberalisation policies that have been pursued by previous governments for more than a decade. However,
the present government is a multi-party coalition and therefore there is no assurance that it will be able to
generate sufficient cross-party support to implement such policies. The rate of economic liberalisation
could change, and specific laws and policies affecting metals and mining companies, foreign investments,
currency exchange rates and other matters affecting investment in India could change as well. Further,
government corruption scandals and protests against privatisation, which have occurred in the past, could
slow the pace of liberalisation and deregulation. A significant change in India’s policy of economic
liberalisation and deregulation could adversely affect business and economic conditions in India generally
and the Combined Group’s businesses in particular if new restrictions on the private sector are introduced
or if existing restrictions are increased.

The Indian tax authorities are currently engaged in litigation with third parties in relation to failure to
withhold and pay tax in India on the acquisition of shares in entities with investments in Indian companies.
Certain share sale transactions have been undertaken between Cairn India and certain subsidiaries of
Cairn Energy involving investments in Indian companies. Vedanta understands that the Indian tax
authorities have never asserted any claims against Cairn India in respect of any such transactions and that
Cairn India would vigorously defend any such claim. Furthermore, there are indemnity provisions in the
agreements in favour of Cairn India relating to the share sale transactions covering tax liabilities arising in
respect of the share sale transactions which are guaranteed by Cairn Energy. However, in the event that
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such a claim were made, relevant members of the Combined Group may become engaged in a dispute with
the Indian tax authorities which may result in the Combined Group’s management being distracted from
the Combined Group’s business and may have an adverse effect on the Combined Group’s financial
position and results of operations.

As the domestic Indian market constitutes a significant source of the Combined Group’s revenue, a downturn in the
rate of economic growth in India will be detrimental to the Combined Group’s operating results.

In Fiscal 2011, 43.1 per cent. of the Vedanta Group’s revenue was derived from commodities that were sold
in India. The performance and growth of the Combined Group’s businesses are necessarily dependent on
the health of the Indian economy which may be materially and adversely affected by political instability,
regional conflicts or economic slowdown elsewhere in the world. The Indian economy also remains largely
driven by the performance of the agriculture sector which depends on the quality of the monsoon, which is
difficult to predict. The Indian economy has grown significantly over the past few years. In the past,
economic slowdowns in the Indian economy have harmed manufacturing industries, including companies
engaged in the copper, zinc, aluminium and iron ore sectors, as well as the customers of manufacturing
industries due to a reduction in the demand for industrial production. Any future slowdown in the Indian
economy could have a material adverse effect on the demand for the commodities that the Combined
Group produces and, as a result, on its businesses, operating results, financial condition and/or prospects.

Terrorist attacks and other acts of violence involving India or other neighbouring countries could adversely affect the
Combined Group’s operations directly, or may result in a more general loss of customer confidence and reduced
investment in these countries that reduces the demand for the Combined Group’s products, which would have a
material adverse effect on the Combined Group’s cash flows, businesses, operating results, financial condition
and/or prospects.

Terrorist attacks and other acts of violence or war involving India or other neighbouring countries may
adversely affect the Indian markets and the worldwide financial markets. The occurrence of any of these
events may result in a loss of business confidence, which could potentially lead to economic recession and
generally have a material adverse effect on the Combined Group’s cash flows, businesses, operating results,
financial condition and/or prospects. In addition, any deterioration in international relations may result in
investor concern regarding regional stability, which could adversely affect the price of the Ordinary Shares.

South Asia has also experienced instances of civil unrest and hostilities among neighbouring countries
from time to time, especially between India and Pakistan. In recent years, military confrontations between
India and Pakistan have occurred in the region of Kashmir and along the India/Pakistan border. There
have also been incidents in and near India such as terrorist attacks in Mumbai, Jaipur, Delhi and on the
Indian Parliament, troop mobilisations along the India/Pakistan border and an aggravated geopolitical
situation in the region. Such military activity or terrorist attacks in the future could adversely affect the
Indian economy by disrupting communications and making travel more difficult. Resulting political
tensions could create a greater perception that investments in Indian companies involve a high degree of
risk. Furthermore, if India were to become engaged in armed hostilities, particularly hostilities that were
protracted or involved the threat or use of nuclear weapons, the Combined Group might not be able to
continue its operations.

If natural disasters or environmental conditions in India, including floods and earthquakes, affect the Combined
Group’s mining and production facilities, its revenues could decline.

The Combined Group’s mines and production facilities, as well as its sales force, are spread throughout
India. Natural calamities such as floods, rains, cyclones and earthquakes could disrupt the Combined
Group’s mining and production activities and distribution chains and damage the Combined Group’s
storage facilities. In December 2004 and October 1999, southeast Asia, including the eastern coast of
India, experienced tsunamis, in October 2005, the State of Jammu and Kashmir experienced an
earthquake, and in 2005 and 2006, Mumbai and other parts of the western coast of India experienced
heavy rains and flooding, all of which caused significant property damage and loss of life. Substantially all
of the Combined Group’s facilities and employees are located in India and there can be no assurance that
the Combined Group will not be affected by natural disasters in the future. In addition, if there were a
drought or general water shortage in India or any part of India where the Vedanta Group’s operations are
located, for example, in the State of Rajasthan, where substantially all of the assets of HZL are located, the
Government of India or local, State or other authorities may restrict water supplies to HZL and other
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industrial operations in order to maintain water supplies for drinking and other public necessities, which
would cause the Combined Group to scale down or cease operations.

If India’s inflation worsens or the prices of coal, oil or other raw materials continue to rise, the Combined Group
may not be able to pass the resulting increased costs to its customers and this may have a material adverse effect on
the Combined Group’s profitability or cause the Combined Group to suffer operating losses.

India has experienced wholesale price inflation in recent years that reflects an increasing inflation trend
compared to historical levels. In addition, international prices of crude oil and natural gas have recently
risen to historical highs, increasing transportation costs. Inflation, increased transportation costs and an
increase in energy prices generally, which may be caused by a rise in the price of oil or natural gas, or an
increase in the price of thermal coal in particular, could cause the Combined Group’s costs for raw
material inputs required for production of the Combined Group’s products to increase, which may have a
material adverse effect on its operating results and financial condition if the Combined Group cannot pass
these added costs on to customers.

Stringent labour laws in India may adversely affect the Combined Group’s profitability.

India has stringent labour legislation that protects the interests of workers, including legislation that sets
forth detailed procedures for industrial dispute resolution and employee compensation for injury or death
sustained in the course of employment and imposes financial obligations on employers upon employee
layoffs. This may make it difficult for the Combined Group to maintain flexible human resource policies,
discharge employees or downsize, which may have a material adverse effect on the Combined Group’s
profitability, businesses, operating results, financial conditions and/or prospects.

Restrictions on foreign investment in India may prevent the Combined Group from making future acquisitions or
investments in India, which may have a material adverse effect on the Combined Group’s cash flows, businesses,
operating results, financial condition and/or prospects.

India regulates ownership of Indian companies by foreigners, as well as external commercial borrowing by
Indian companies, although restrictions on foreign investment and external commercial borrowing have
been relaxed significantly in recent years. These regulations and restrictions may apply to acquisitions by
Vedanta, or other members of the Combined Group who are not resident in India, of shares in Indian
companies or the provision of funding by Vedanta or any other non-Indian resident entity to Indian
companies within the Combined Group. There can be no assurance that the Combined Group will be able
to obtain any required approvals for future acquisitions or investments in India, or that the Combined
Group will be able to obtain such approvals on satisfactory terms.

Risks Relating to Investments in Zambia

All of KCM’s assets and operations are located in Zambia and KCM is subject to regulatory, economic, social and
political uncertainties in Zambia.

KCM'’s operations in Zambia accounted for 15.2 per cent. of the Vedanta Group’s revenue and 12.2 per
cent. of its segment result after special items in Fiscal 2011.

All of KCM’s assets and operations are located in Zambia and KCM intends to continue to develop and
expand its facilities in Zambia. Substantially all of KCM’s revenue for Fiscal 2011 was derived from the sale
of copper and by-products produced by KCM’s mines and processing facilities in Zambia. As with any
emerging market, Zambia is subject to certain political, economic and social developments that may,
individually or in combination, create risks for investors that may be more difficult to predict or measure
than would be the case in certain developed economies. Any political instability could have an adverse
impact on the economy as a whole. As a result of changes in exchange rates and controls, changes in
Zambian laws and regulations or any other law applicable to KCM’s operations, changes in government
policies, including policies related to the regulation of mines and mining companies, social and civil unrest
and other political, social and economic developments in or affecting Zambia, mining or processing
operations at one or more of KCM’s mines or facilities could be materially reduced, interrupted or halted
and KCM’s business and operating results could be materially adversely affected. In addition, the stability
period under the development agreement signed by KCM with the Government of Za